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operations.-.This event makes it appropriate to depart from former

* custom and to include with our Annual Report some extended comment

i

N

on our policies, resulis and prospects. 1
- General Policy and Over-all Results. R ’:§§;5
The current Prdspéctus of the Corporation states that iﬁs>%§;-- A

general investment pollcy is:

. (1) To purchase securities at prices less than their intrinsie .
value as determined by careful analysis, with particular emphasis .. .
on purchase of securities at less than thelr liquidating value. . ... -.

(2) To engage in arbitrage and hedging operations in the se-
curities field. - -

This policy means that, in our operations, relatively little
stress 1s.lald upon forecasting the future course of the securities
market or the future prospects of individual companies on a basis
differing materially from their past performance. With regard to
ngeneral portfolio operations" -- as distinguished from arbitrage,
liquidation and hedging operations —- it means that we tend to
purchase securities when general sentiment is pessimistic and
prices are generally low, and to sell them out in periods of

optimism and high prices. . -

The over-all results realized by the Corporatioﬁ:iﬁ the past
decade are summarized in Tables I, II and III appended.

We may polnt out here that, for the ten-year period, total
earnings before contingent compensation to officers aggregated 2245
per share, as against the original issue price, adjusted, of $99 per
share. Of these earnings, $41 per share was pald as contingent com-
pensation and $204 accrued to the stockholders. Of the latter sum,
$161 was pald in cash dividends (including $3.87 as the later cash
value of a distribution in kind); $16 represents the value of sub-
scription rights offered; and $27 represents the increase in the
remaining net asset value of the shares.

The annual percentage gain to stockholders, based on net asset
value at the beginning of each year, averaged 17.6%. This compares
with 10.1% in the same period shown by the Standard Statistics -
Poor's Index of 90 stocks, and 10% shown by the Dow-Jones Industrial
Averzge -- in both cases with allowance for dividends recelved. Y
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In the first six years30f*0pérdtibn¢(calendar 1936-1941) -- a pe-
riod of generally declining prices. -- our over-all gain_averéged;ll.s%
per annum, against a loss of .6%“foi’thé‘90—stcck average. In the :
past four years (calendar 1942-19 5 inclusive) -- a period of steadily
rising prices -- We averaged 26,3 =agaiﬁét=26;0%"for:thef90“stdbks:?zIn
our last fiscal year, we showed, for the first time, a lower percentage
gain%thén“thatjbfitheﬁgeheralﬁmarket;*‘Theseﬁdoﬁéarativeiresultsﬁfollow
diredﬁly”frqgjdur”invéstment"poliéy;1whibh*giows:moreacbﬂservativg;ab:i
the mar};étlev’el riSes. P T e e B T NP
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: Because of the large advance in the general market in the past .
three years, we’have'substantially changed the character ‘of our sés
curity holdings during this period. The percentage held in ngeneral - -
portfollo common stocks" has been greatly reduced, and the percentage
in arbitrages, hedging operations and convertible senlor issues corres-
pondingly increased. These changes are suminarized in the accompanylng
percentage—analysis of our portfolio as at January 31st, 1943 and .
January 31st, 1946. _ SR o '

Pefcentage'Distribqgion of Portfolio by Tvpe bf Operations

B A

(Based on Market Value of Long Securities)
Jan. 31, 1943  Jan. 31, 1946

¢ of Total  %of Total
Cash and Government Securities _ 3.4% 10.7%
Arbitrages, Reorganizations, Guaranteed . :
Issues 17.2 36.1
Liquidations 11.7 . Lo 1242
. Hedges and Convertible Issues ~ o 20.0
Financial Companies : , 8.5 13.0
General portfollo 59.2° _ 8.0
) 100.0% '100.0% -

The sharp reduction in our general portfolio has not been based
on an opinion that the rise in the market has now run its course, but
on the fact that very few common stocks remain attractive holdings

judged by our technlcal standards. Under our es ' :
neither'participate in clearly speculative profit opportunities'nor

assume clearly speculative risks. As long as_ the present rising market
continues 1t is not likely that we shall be able to match the percentage
gain shown by common stocks generally. There is reason to believe, howW-
ever, that we may continue to make satisfactory, though not spectacular,
profits in arbitrage and similar operations,'whidh entail less risk

than ordinary stock purchases at this time. The field of such operations
has tended to expand with the increase In general market and corporate
activity. For this reason we believe that we cshall be able to find

sound employment for our capltal, including tpe limited expansion recenfgy
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- If the market should decline substantially, we can not expect
our holdings‘to.be&unaffected;ibut;wg_believe_that‘any,shrinkage in
‘the net asset value of our shares should be moderate in itself,
and relatlively less severe than ‘that .shown by the market generally.

The -chief objective of the management has been to conduct our
operations so as to show an attractive rate of return on our shares
during periods when stock prices generally have not moved substantlally
(net) in either direction. In spite of problems presented by rising
and falling markets, we are hopeful that we shall be sble to carry
out this objective in the future as in the past decade. . )

Resulté for the Year Endeq_Jénuar? 31, 1946.

. Submitted herewith is a éoﬁy of the report of our auditors, Messrs.
Stern, ‘Porter, Kingston & Coleman, covering the fiscal year ended
January 31, 1946. S _

Tﬁé abpended balance sheet indicates a net'ésset value of $125.88
per share on January 31, 1946, compared with $131.95 per share on
January 31, 1945. These figures give effect to the sale of additional

stock 1n January, 1946.

pividends of $33.20 per share were pald during the year, all
of which have been designated as Capital Gains Dividends, pursuant
to Section 362 of the Internal Revenue Code. Subscription rights
1ssued in JanuaTy, 1946 had a computed value of $5.20 for each share

owned.

The over-all gain for the fiscal year, including the increase
in unrealized appreciation, amounted to $32.31 per share on the _
average number of shares outstanding. This was equal to 24.5% of .
the value at the begluning of the year. : . '

The indicated net asset value as of February 21, 1946, was
approximately $126 per share. "\

The annual meeting of stockholders 1s scheduled to be held on
Monday, April 8, 1946. In connection. therewith, it 1s expected that
formal notice will be mailed to stockholders before March 30, 1946,
together with a proxy statement and request for proxles.

Very truly yours,

Benj. Graham,
President

Jerome A. Newman, -
Vice-President & Treasurer'3



INVESTSENTS IN SECURITIES
JANUARY 31, 1946

-{;Q

(GONTINUED)
NO. OF " DESCRIPTION = MARKET VALUE
'SHARES OF SECURITIES - JANUARY 81, 1946
Amount

PREFERRED STOCKS- INDUSTRIALS

1,000 Aviation Corp. {The) $2.25 Cumulative
: Convertible -
500 Cities Service™ Company ;ﬁ 00 Gnmulative
: Preferred =

- 300 :Q; Giorglo Fruitxcorporetion $3 00
; 7 Cumulative Participating Preferred
43% Cumulative

500 CGar Wood Industrles, Inc. 4
Convertible Preferred
6,800 Grahsm-Palge Motors Cerp. Convertible
5% Cumulative FPreferred
1,000 Jones & Leughlin Steel .Corporation 5%
Serles B Convertible Preferred
290 Mansfield Tire & Rubber Co. Cnnvertible
: 31.20 Cumulatlve Preferred
300 The Murray Company $4.50 Cumulative Preferred

Totel - Industrial Preferréq S5tocks

~

"PREFERRED STOCKS - INVESTMENT COMPANIES .

900 Alleghany Corporation Cumtlative Convertihle‘

$2,50 Prior FPreferred

. mm L et A mmra

PREFERRED STOCKS - UTILITIES

3,000 Market Street Rallway Compeny Cumulative
Prior Preference 6%

500 Twin City Rapid Transit Co. 5% Convertible
" Prior Preferred

Total - Utilities Preferred Stocks

TOTAL - PREFZRRED STOCKS

COMMON STOCKS - INDUSTRIALS

1,300 A. D. F. Co.

100 American Shipbullding Comp&ny
3,890 Bell Adrcraft Corporation
10,000 Brewster Aaronautical Gorporation
2,500 Buda Company

3,000 Compania Manufacturers Del Fatrero S.A.
1,000 Cuban American Marnganese Corporation
2,200 Electric Boat Compeny -
2,200 L. H. Gllmer Company

200 Gisholt Machine Company

625 W. F. Hall Printing Company
300 Intsrnationel Match Realization Gempany,Ltd.

Forward

ETIAN, FPORTENR, KEHGSETON 8 COLEMAN

Price

80§ 80,000, og
- =

151 ‘95, soo‘oo
110 33,000.033
62 . 51,000.00

47-1/4 321,300.00
155-1/4 155,250,00
32 9,280.00

. 52-3/4 _15,825,00

$721,155,00

_76-1/4 $_68,625,00

~ .
-
'~

-

o
18-1/2  §5,500,00
59-3/8 _17,812.50
$_2§;§L§m29

' $863,092,50

6 7,800,00
44-5/8  4,462,50
32-1/2 126,425.00
5 50,000, 00
31 77.500.00
5-1/4  5,250,00
24-1/8 53,075,00
3-1/2 7,700.00
22 4,400,00
Z1-1/4 19,531.25
25-1/4 _ 7.575.00
$363,718.75

19




INVESTMENTS IN SECURITIES
JANUARY 31, 1946

Total - Common Stocks - Insurence Companies

STEAN, PORTER, XENGETON & COLEMAN

(CONTINUED)
‘Ko. OF DESCRIPTIOR EARKET VALUE
‘ SBARES OF SECURITIES - JANUARY 31, 1946
R - : : ice A
© T COMMON  STOCKS ~ INDUSTRILLS (Continued} ; ; . —“3%22
'~ © Forwerd o S T $363,718.75
1,000 Jones & Lamson Machine Company - ./ 31-1/2 31,550.00
600 McOraw-Hill Piblishing Compeny, Inc. 33-1/4 19,950.00 .
1,600 Nipissing Mines Company, Limited 4-1/4 6,800.00
200 Pasific Mills - S 76-1/2 15,300.00
100 Plttsburgh Incline Flene Company -~ ' 180 19,000,00.
89 Pittsburgh Terminel Realization Cerporation 14-1/2 .1,280,50
Totel - Industriel Common-:Stocks $457,559,85
COMMON STOCKS - INVESTMENT COMPANIES -~ .
1,500 Americen International Corporation 15-5/8 23,437.50
7,400 Carriers and General Corporation 10-1/8  74,925,00
1,200 General Shareholdings -Corporatlion 8 7,200,00
7,000 Pacific Americen Investors, Inc. 5-1/4 36,750,00
10,800 The Penaroad Corporation B8-7/8 94,075.00
- 3,100 Rallway and Light Securities Company 23-1/8 71,687,50
1,000 Tri-Continental .Corporation 1z 12,000.00
Tatsl -~ Investment Companies .
o Common Stocks 520,075,00
COMMON, STOCKS — RAILROADS -
512 Canade Southern Rellway Company 54-3/4 28,032.00
1,200 Illincis Central Railrcad Company 42 50,400,00
370 Mine H1ill and Schuylkill Haven Railroad Company 53 19,610,00
700 Northern Pacific Railway Conmpany . 3a-1/2 _24,150.00
Totel - Rellroad Common Stocks ’ $122,192.00
COMMON STOCKS - UTILITIES ‘
300 International Ocean Telegraph Company 115 34,500.00
162 Pacific end Atlantic Telegreph Compeny of U.S. 21 3,402,00
223 Southern and Atlantic Telegraph Compeny 21-1/2 _ 4,784,50
Totel - Utllities Common Stocks 5 42,696,50
O30k _STOCKS - INSURANCE COMPANIES '
250 Americen Surety Compeny _ 79-1/2 19,875.00
©10 Employers' Group Assoclates 45-1/4 41,177.50
100 Nationel Union Fire Insurance Compeny 203 26,300.00
1,000 New Amsterdexm Cesualty Company _ 38 58,000.00
1,000 Standerd Accldent Insurance Compeny 43-1/2  43,500,00
1,000 Universal Insurance Compeny 25 _25,000,00

$187,852,50



INVESTMENTS IN SECURITIES
,_h,,; 51,1946 ©T

| GRAHAN-NEVNAN CORPORATION .

S NEW YORK ¢ s

P

.

. BONDS ' -

" Railroads
Industrials
pgeilities
Real Estate

Holding Companies
v. 8. Government‘

SUMMARY 77

Potal Bonda

PREFERRED STOCES

Industrials

Investment Companies

_ptilities

Total Preferred Stocks

. COMMOK STOCESD

Industrials

~

Investment Companiles

Rallroads
ptilities

Insurance Companies

Real Estate

Total Common Stocks

TOTAL

sTE#%. rORTEN, KIHGETOHN B COLEMAN

4

- ¥

' $1,366,746.39

291,500.00
56,33000

15,250.00

80,137.50
307,593.75

A AW A ]

$2,117,5517.64

721,155.00
68,625.00
73,312.50

L PR

$ 863,092.50

-~ =

457,559.25
320,075.00
122,192.00
42,696.50
187,852.50
1,015.00

PRI, 3 Reieweett o

$1,131,590.25

$4,172,040.39
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BRAHAM-NEWMAN CORPORATION
52 WALL STREET

NEW YORK 5, N, Y.

August 28, 1947

To the Stockholders of Graham-Newman Corporation:

Submitted herewith is a copy of the report of
our audltors, Messrs. Stern, Porter, Kingston &
Coleman, covering the six months ended July 31st,
1947, )

The appended balance sheet indicates a net
asset value of $119.76 on July 31st, 1947, compared
with $116.84 per share on January 31lst, 1947. A
. dividend of $1_.'?5 per share was pald during the six
months period, and $1.75 per share was psid on
August 15th, 19547,

As at August 15th, 1947, the net asset value
was approximately $118.50 per share, after deducting
the dividend pald on August 15th,

Very truly yours.

Benj. Graham,
Presldent

Jerome A, Newman,
Vice-President & Treasurer.



STERN, PORTER, KINGSTON & COLEMAN

CERTIFIED RUBLIC ACCOUNTANTS

ALFRED J STERMN, C.P. A,

g PR,
8. CARLTON KINGSTON,C. 7 A, ’:5'/ /{;‘ ~ 1/ 1) é
LUGIUS M. COLEMAN, . P AL o7 . ‘o %flgm w~ o Vet A ork

MURRAY Hill 2- 8075

20 the Board of Directors and Stockholders of
Graham-Newvmen Corporation:

' We have sxamined the Balance Sheet of Graham-Newman Corpor-
ation as &t July 31, 1947 and the related statements of Frofit and Loss,
Surplu= and unrealized appreciation of investmenta for the six months
then snded, have reviewed the system of intermal contrel and the sccount-
ing procedures of the company and, vith@nt making a detailed audit of the
transactions, have examined or tested accounting records of the company
and other supporting evidence by methods and to the extent ve deemed
appropriate and in accordance with generallx accepted standards applicable

iIn the circumatances.

Pursuant to reghlations of the Securities and Exchange Com-
mission applicable to regulsated investment companiss, the Balsance Sheet
herein gives effect to the evalustion of investments'in securities at
their quoted market values &8 &t the date thereof.

In our opinion, the accompanying Balance Sheset and reiated
statements of Profit and Loss, Surplus and unrealized appreclation of in-
vestments together vith the notes appended thereto, present fairly the
position of Graham-Newsman Corporation as at July 31, 1947 and the results
of 1ts operaticns for the six months then-endad, in conformity with the
accounting principlea set forth hereimabove applied on & basis consistent

vith that of the precediag year.

Certified Public Ackountante

Hew York, K., Y.
Auvgust 20, 1547.



FRAHAM- NEWMAN
NEW
BALANCE
JULY 31,

(ON BASIS OF QUOTED MAREET VALUES OF

CASH_ IN BANES $ 257,448.52
DUE_FROM BROEER2 87,374.83

INVESTMENTS IN SECURITIES {see Note A)
Marketable Securities-at Quoted Market Values
as at July 31, 1947 3,740,158.00
(Cost $3,650,447.24)

QTEER ASSEIS
Dividends Recelvable and Interest Accrued $ 5,975.00

iy When Issued Contracts (see Fotes A and E)-
. et smount realizable on basis of ‘

uoted market values &s at July 31,1947 %,106.00
(Cost $7,156,46)

Note Receiveble {Secured) 76,000,00
Deposit 30,000,00
Advance 400,00
115,481.00
$4,200,462,35

The comments contsined 1in the
are en integrsl part of thls statement

STERN, PORTER, KINGSTON & COLEMAN



CORPORATION
YORK

‘I' SHEET
1947

SECURITIES AS AT JULY 31, 1947)

_LIABILITIES AND CAPITAL

SHORT - 2t Quoted Market Values

&8s at July 31, 1947 (see Eote A) $ 37,250.00
(Net Proceeds of Sales - $72,117.77)
DUE_10 BRORERS 225.04
Reserve for Federal Income Tax (aee Kote D) $ None
Heserves for Other Taxes 2,841.26 -
Other —_—2,668,80 ____5,509,76
Tote] ILisbilities 42,984.80

.
Capital Stock:
. Auvthorized-40,000 shares of no par value
Issued and Outstandinge
34,715 shares, at stated value

of $50.00 per share 1,735,750.00

Capitsl Surplus 2,211.694.45
Earned Surplus —89.505.05
Iotel Capitsl Jtock and Surplus 4,036,949.48
Unreslized Appreciaticn of Investments —120,528,07

4,157,477.55

$4,200,462,35

accompanying notes to financial statements
and should be resd 1n comjunction therewith.



GRAHAM-NEWMAX CORPORATION
NEW YORK
NOTES 70 FINANCIAL STATEMENTS
JULY 31, 1947

NOTE A - LIQUIDATING VALUE

The EBalance Sheet hereln presents the financial condition of tha
company &s at July 31, 1947 on the basis of quoted market values of the
securlties positions &s at that date, thus giving effect to the net un-
reallized apprecistion in the market value of securitlies as at that date
{including open positlons in securities short and in "when issued" con-
tracts)in the amount of $120,528,07, but without making any provision for
Federal income taxes in respect of such appreciation, the amount of which,
if any, cannot presently be determined (see Note D).

As thus adjusted, the liquidating velue of the capital stock as at
July 31, 1947 was $119.76 per share., The comparable liguidating value as
at January 31, 1947 was $116.84 per share.

. The net unreallized appreclation in quoted market value as ot
i July 31, 1947 in the amount of $120,528.07 is represented as follows:

Quoted
Market Value
at Urrealized
Cost July 51,1947 Appreciation
Securities Long $3,650,447.24 $3,740,158, $ 89,710.78
;. Securities Short -72,117.77 -37,250.(a) 34,867.77
- When Issued Contracts 7,158.46 3,106.(b -4,050.46
Total ~ $3,585,485.93  $3,706,014. $1.20,528,07
(a) Cover Value. (b) Indicated amount realizable on basis of

market value of "When issued" contracts.

The company has made investments in the securitiles of a railroad
company wvhich iz in the process of reorganization, and has made sales upon
a "when as and if issued" basis of the new securities which are to be
1ssued by the reorganized company upon the consummation of the reorganiza-
tlion plan. It hasz also made purchases and =gles of when issued contracts.
The company's investment in the guoted market value as at July 31* 1947 of
the old sscurities 1s included above in the item "Securities Long", and
1ts investment in when issued contracts and the guoted market value there-
of as at July 31, 1947 are reflected in the item "When Issued Contracts®™.

KOTE B - PROFIT AND LO33

The Profit and Loss Statement herein presents the operations of the
company for the six months ended July 31, 1947 on the basis of guoted
market values of the securitiss positions as at Janumary 31, 1947 and as at
July 31, 1947, thus giving effect to the increase in the net urrealized
appreciation as at July 31, 1947 as compared with the net unrealized appre-
clation as at January 31, 1947.

As adjusted upon this basis (l.e. on the basis of quoted market
values) the operatiens for the period were as follows:

STERN. PORTER. KINGRTON & COLEMAN




KOTES TO FINANCIAL STATEMENTS.
JULY 31, 1947
(CONTINUED)

JOTE B - PROFIT AND LOSS (Continued)

No. of Per
Shares Share

Net Assets as at January 31, 1947 $3,996,593.16 34,207 $116.84

Add-Proceeds from sale of Capital Stock
during period Fabruary 1,1947 to

July 31,1947 65,240.13 508 128.4%2
Total 4,061,833.29 34,715 117.00

Net Profii for the slx months ended
July 31,1947 including increase in
unrealized appreciation of invest-

ments ($6,139.23) 153,104.02 4.41(a)
Surplus Adjustments (net credit) 5,291.49 .09(&)
Total 4,218,228.80
Deduct - Dividend Paid 60,751.25 34,715 1.75(b}
Net Assets as at July 31, 1947 $4,157,477.55 34,715 $119.76

(a) Computed on number of shares outstanding at close of period,
(b) Computed on number of shares ocutstanding at record date.

NOTE C - COMPERSATION OF OFFICERS

Compensation eof Benjamin Grahsam and Jorome A. Nevman as officers of
the company for the fiscal year ended January 31,1946 was voted by the
Board of Directors at March 21,1945, and retified by the stockholders at
their annual meeting on April 93,1945 at (a) a stated salary of $15,000.
per annum to each, - plus {(b) sdditional compensation equivalent to the
lesser of elther (i) 1244 to each, of the excess .of the dividends paid
during the year over an amount equal to $0.018 per share per day (or at the
rate of $6,57 for the year) on the number of shares outstanding during the
year, or . (11i) 10% to each of the excess of the over-all net profit, adjusted
to reflect unrealized apprecistion or depreciation in the market value of
securlities, which had been esarned subsequent to January 31, 1945, over a
similar amount (viz: $0.018 per share per day on the number of shares out-
standing during the year). In the event of the death of either of these
officers, or upon the termination of their tenure of office, any excess of
the smount computed under (11i) above over the amounts of additional compen-
sation which had previously been paid to such cofficer subsequent to
January 31, 1945 would be payable to him or to his estate.

By resolutlion of the Poard of Directors on Aprll 23, 194§, this
arrangemant was continued for the flscal year endling January 31, 1947. By
resclution of the Board of Direc¢tors on February 17, 1947, thls arrange-
ment wvas modified to provide that the amount to be excluded from dividends

‘paid, or from over-all net profit, be fixed at $0.01724 per share per day,

for the fiscal year ended January 31,1947, and at $0.016 per share per day
for the current fiscal year, vhich amounts are ogquivalent of 5% on the net
liguidating value of the capltal stock as at the beginning of the respect-

ive fiscal years, viz: at January 31,1946 $125.88 per share, and as at
January 31,1947 ill&.S& per share.

STERN, FORTER KINGSTON & COLEMAN



NOTES TO FINANCIAL STATEMENTS
JULY 31, 1947
(CONTINUED)

NOTE C - COMPENSATION OF OFFICERS (Continued)

Upon the basis of the cperaticns for the psriod subsequent to
January 31, 1946 (te July 31, 1947), therse 1is no additional compensation
payable to these officers for the current psricd, There would likewisze
have beer no additional compensaiion payable to either of them as at
July 31, 1947 in the event of death or terminaticn of tenure of office
at that date.

NOTE D -~ TAX STATUS

©  The company is a regulated investment compsny under the Internal
Rovenue Code, and as such it is subject to Federal Income Tax at 25% of
the excess of its net long term capital gain (less its net short term
capital loss, 1if any) over the amount distributed as "capital gain divi-
dends”, and at 38% of the excess of its other net income over the amount
distributed as dividends and chargeable thereto. The company intends to
dlstribute substantislly all of 1ts net income as dividends. For this
reason, no provisior has beon made in the statements herewith for Federal
Income Tax on the net income for the current period, or on the net unreal-
ized appreclatiorn in market values a=z at July 31, 1947.

NOTE E -~ EVALUATION OF WHEN ISSUED CONTRACTS

When Issued Contracts have been evaluated at the quoted market value
thereof', viz: upon the basils of the dlscount on the indicated profits or
losses which will be realizable upon the consummation of the recrganizs-
tion plans. '

NOTE F - PURCHASES AND SALES OF INVESTMENT SECURITIES

The sggrogate amounts of rurchases and sales of investment securltles
{other than government securities) during the period were $2,615,303.00
and $2,898,610.00, respectively. : '

BTERN, PORTER, KINGSTDH & COLEMARN




GRAFAM-NEWMAN CORPORATION
NEW YORK

EARNED SURFLUS
FOR THE SIX MONTHS ENDED JULY 31, 1947

BALANCE AT JANUARY 31, 1947 None

ADD: -

Net Tncome for the six months ended
July 31, 1947:
Net Incone, excluding gain or loss
on investments $ 33,027.02
Realized Gains on sales of investments 115,937 77  146,964.79

Surplus Adjustments - tax refund and adjust-

ment of reserves for taxes of prior years 3,291.49
(net credit)
TOTAL 150,256.28
DEIJCL:=-
Dividend Paid May 22, 1947 ($1.75 per share) _60,751.25
BALANCE AT JULf 31, 1947 $'89,505.05

STATEMENT OF UNREALIZED AFPPRECIATION OF INVESTMENTS

FOR THE SIX MONTHS ENDED JULY 31, 1947

UNREALIZED AFPRECIATION AT JANUARY 31, 1947 $114,388,.84

ADD - increase in Unrealized Appreciation for the
six months ended July 31, 1947 _6,139.23

UNREALIZED AFPRECIATION AT JULY 31, 1947 $120,528,07

STEAN. PORTER, XKINGSTON & COLEMAN



GRAHAM-NEWMAN CORPORATION

NEW YORK
1"’ GAPTTAL STOCK AND CAPITAL SURFLUS
FOR THE SIX MONTES ENDED JULY 31, 1947

CAFITAL STOX CAFITAL
No. of Ffated value SURFPLUS

Shares (§$50.per share)

CAPITAL STOCK AUTHORLZED AT JANUARY 31,1947 40,000

(nc change during period)

CAPITAL STOCK QUTSTANDING AT JANUARY dl 31,1947 54,207 $1,710,350.

ST

CAPITAL SURFLUS AT JAWUARY 31, 1947 $2,171,854.32

GAPITAL STOGK ISSUED DURLING DURING PERIOD~For Cash
508 shareséiﬁount Realized 365,240.13
{average per share $128. 425

O0f which:
Credited %o Gapital Stock
. at $50.00 per share (stated value) 508 25,400.
Eycess over $50.00 per share-
credited to Capital Surplus 39,840,138

BALANCES AT JULY 31, 194%:

Capital Stock 34,715 13?35,750.
Capital Surplus $2,211,694.45

STERN, PORTER, KINGSTON & COLEMAN



GRAHAM-NEWMAN CORPORATION
NEW YORK
INVESTMENT IN SECURITIES
JULY 31, 1947

SUMMARY
T_VALUR
BONDS
" Railroads . $ 278,720,
Utilities 364,128.
Real Estate 5,750,
Bolding Companies ' 2,514,
¥. S. Government 506,938,
Total Bonds $__956,050.
FREFERRED STOCKS _
Industrisls 111,563,
Investment Companies 172,000.
Utilities 218,725.
Insuvrance Companies 4,150,
Holding Compsanies 123,900,
Total Preferred Stocks $_628,338.
COMNMON STOCKS
Industrials 1,408,399,
Holding Companies © 91,059,
Investment Companies 245,327,
Rallroads 146,025,
Utilitlies 34,201,
Insurance Companies 230,759,
Total Common Stocks $2,155,770.
TOTAL $3,740,158.

STERN, PORTER, KINGETON & COLEMAN




GRAHAM-NEWMAN CORPORATION
NEW YORK
. TNVESTMENT IN SECURITIES
JULY 31, 1947

st

f. >, FACE AMOUNT DESCRIPTION OF SECURITIES

BOKDS - RATLROADS
$ 20,000, Chicago, Rock Island & Pacific Rallway Co.

General Mortgage 4% - 1/1/1988 $ 16,800.
$ 96,000. Chicago, Terre Haute & Southeastern Rallway Co,
_ Income Mortgage 2-3/4% - 1/1/1994 74,880,
$110,000. Choctaw, Oklshoma & Gulf Railroad Co.
Consolidated Mortgage S% 5/1/1952-3tamped - 85,250,
do do de ~-C/D~Stamped
$171,000, Northwestern Terminal Rallway Co. ,
First Mortgage Income 5% - 1/1/1977 80,370.
$ 63,000, Rio Grande & Western Railway Co,
First Consolidated Mortgage-Series A
4% - 4/1/1949 (stubs) : 5,670.
$ 20,000, Wisconsin Central Railway Co.
First General Mortgage 4% - 7/1/1949 15,750.
Total Reilroad Bonds $2178,720.
BONDS - UTILITIES
Chicago Rapid Transait Company: -
$ 12,500, 1st & Refunding Mtge. Series A 6 —7/1/1953} 7,380,
23,500, 1lst & Refwnding Ntge. 63% - 7/1/1944
- $ 80,000. Chicago Reilways Co. First Mtge.
Ao ' C/D stamped 5% 2/1/27 25% Principal Paid 58,000,
$ 45,000. Inland Gas Corporation
First Mortgage - Series A 63% 2/1/38 11,475.
Metropolitan West Side Elevated Ry. Co. (Chicago):
... § 38,000, Ext., Ntge. 4% 7(1/19333 102,043..
45T 305,000, 1st Mtge, 4% 8/1/1938)
: $ 36,000. Northwestern Elsvated Rallwvay Company
=7 ~ 1st Mtge. 5% 9/1/1941 13,590,
$ 60,000, Portland Rlectric Power Co.
Collateral Trust Cumulative Income 6% 3/1/1950 88,800,
Unien Elevated Rallread Company:
<. $102,000, 1st Mortgage 5% 10/1/1945 _; 82,840,
“¢{ 11e,000, 1st Mortgage C/D S% 10/1/1945
Total Utilities Bonds $364,128.
BONDS - REAL ESTATE | , '
2,500 Upits Schulco Company Incorporated Serip 5% 7/1/1963 $__3,750.
BONDS -~ HOLDING COMPANTES
: 30,000, Continental Securities Corp.Deb,Series *A" 54 5/1/42 azs.,
96,500, Reynolds Realization Corporation Debentures 5% 4/1/1946 _],689.
. Total Holding Companies Bonds $ 2,514.
BONDS - U, S. GOVERNMENT
$300, 000. U. 3. Treasury Bonds 2% 12/15/1959-62 $306,938.

M STERN. PORTER. KINGSTON & COLEMAN

MARKET VALUE
JULY 51,1947

$956,050.



INVESTHRET IN SECURITIES
JULY 31, 1947
(CONTINUED)

’o [ op
SHARES

DESCRIPTION OF SECURITIES

FREFERRED STOCKS - TEDUSTRIALS

1,100
300
500
700
300
400

Avco Manufectering Corp. Cum. Conv. Prd.

Franklin Simon & Co, Inc, Cumulative Comvy. Prd.
Gar Wood Industries Inc. 434 Cumulative Conv, Pfd.
Greham Paige Motors Corp. Cumulative Comv. Pra,
Kurray Company $4.50 Cum. Pra,

Thermoid Co, ?z.so Cum. Conv. Prd.

Total Preferred Stocks - Industrials

FREFERRED STOCKS- INVESTMENT CONPANIES

1,800
925
3,000

Alleghany Corporatiom Cum., Conv. $2.50 Prior Prd.
Rallvay and Light Securities Company 4% Cum.Conv. Pfd.
Transit Investment Corp. 6% Cum. Part. Prd, |

Total Preferred Stocks-Tnvestment Companies

PREFERRED STOCKS - UTILITIES

4,000
500

500
100

Market Street Railwvay Company Cum. Prior Preference 6%

Nev England Public Service Company $6. Prior Lien
Cum, Prd.

Nev England Public Service Company $7. Prior Lien
Cam. Prd,

Tvin City Rapid Transit Co. 5% Conv.Prior Preferred
Total Preferrsd Stocks - Wtilities

PREFERRED STOCKS - INSURANCE COMPANTES

400

U. 8. Casualty Co. $0.45 Cum. Conv. Participating Prd.

PREFERRED STOCKS - HOLDING COMPANIES

5,000

100
200

700

Electric Bond & Share Co. $6.00 Preferred Contingent

. Certificates for additional amounts due

Electric Pover and Light Corp.

Stapdard Gas and Rlectric Co. $6.00 Cumulative
Prior Preferred

Standard Pover and Light Corporation $7.00

Cumulative Preferred

Total Preferred Stocks - Holding Companies

TOTAL PREFERRED STOCKS

COMMON STOCKS - INDUSTRIALS

4,600
1,000
500
1,00C
12,300

A. D, F. Company
American Havaiian Steamship Company
Aspinook Corporation

BeechAirecrart Corporation
Eell Aircraft Corporation
Forvard

S8TERN, FORTER. XINGABTON & COLEMAN

$6.00 Cumulative Preferred

NARKET VALUE

JULY 31,1947

$ 45,925,
9,525,
13,500,
10,063,
12,150,

20,400,

$111!563.

114,300,
45,325,

12,375.
$172,000.

45,500.
80,500,

86,625,
—4,100.

$216,725.

'$ 4,150.

10,000,
15,100,

$19,700.

79,100,
$123,900,

$828!338.

9,200,
38,000,
11,500,

8,000,

i52.212.
$218,912



IKVESYMERT I¥ SECURITIES
JULY 31, 1947
{CONTINUED)

KO. OF
SHARES

DESCRIPTION OF SECURITIES

COMMOX STOCKS - INDUSTRIALS (Continued)

500
12,100
4,000
3,000
2,800

500
200
800
2,200
200

300
600
1,000
2,300
700

44,790
300
100
500

1,000

Forward

Boeing Airplane Company

Brewster Aeronautical Company

Buda Company 3

Compania Manufactures del Patrero, S.A.
Consolidated Steel Corporation

Consolidated Vultee Aircraft Corporation
Douglas Aireraft Co.

Fa jardo Sugar Co. of Porto Rico

L. H. Gilmer Company

Gishelt Machine Company

International Match Realiz ation Company, Ltd.
Jones & lamson Machine Company

Merchants & Minders Transportation Company
Mission Corporation

National Department Stores Corp.

National Tramsit Company*

N. Y. Shipbuilding Corp.
Pittsburgh Incline Plane Company
Tide Water Associated 0il Company
United Alircraft Corporation

R, C. Williams Company

Total Common Stocks - Industrials

COMMOR STOCKS - HOLDING COMPANIES

1,000
500
2,805
100
3,000
600

Amerex Holding Corporation

Central & Southwest Utilities Co,

Engineers Public Service Company-Ex-distribution
Georgia Rallroad and Banking Company

Midland Realirzation Company

Railroad Securities Company

Total Common Stocks - Holding Companies

COMEON STOCKS -~ INVESTHENT COMPANIES

7,400
1,800

15,000
2,500

530 Aldred Investment Trust Shareholders
1,500 American International Corp.

Carrisrs and General Corporation

General Shareholdings Corperation
1,000 Kiagara Shares Corp. "B"

7,000 Pacific American Investors, Inc.

The Pennroad Corporation

Rallway and Light Securities Company

Total Common Stocks - Investmert Companies

*Fon-controlled affiliate,

SfERN. PORTER. KINGETON & COLEMAN

MARKET VALUE

JULY 31,1947

$218,912,

8,000,
58,988,
67,000,

73,150,

5,813,
11,200.
23’ 000.

6,600.

3,225,

4,125,
12,300,
42,000,
93,150.
12,600,

683,048,
16,500,
41,750.

9,688.

13,750,

$1,408,399.

32,250.
5,125,
5,259.

16,400,

17,625,

14,400.

$ 91,059,

4,515,
18,375.
50,875,

&,750.
9,625,
19,250,
80, 000.
45,937,

$245!327.



INYESTMENT IN SECURITIES
JULY 31, 1947

{CORTINUED)
NO, OF MAREET VALUE
SHARES DESCRIPTION OF SECURITIES - JULY 31,1947
COMMON STOCKS - RATLRQOADS
300 - Denver and Ric Grande Western Rallroad Co. $ 3,675,
1,600 Mine Hill and Schuykill Haven Rallroad Company 77,600,
1,000 Northern Pacific Railway Company 21,000,
500 Vicksburg Shreveport & Pacific Railway Company 43,750,
Total Common Stocks - Rallroads $146,025.
COMMON STOCKS -~ UTILITIES
300 International Ocean Telegraph Company ' 24,750,
500 Middle West Corporation 7,563.
5S¢ Monongshela Street Railway Company 1,888,
Total Common Stocks - Utilities $'3¢!201;
COMMON STOCKS - INSURANCE COMPANTES
SR pobbie o SNOVRANGK UOMPANTES
400 American Surety Company * 22,200,
1,000 Employers Group Asscciates 29,000,
100 National Union Fire Insurance Company 15,300,
y 3,305 Nevw Amsterdam Casualty Company 91,714,
3 200 FKorthern Insurance Company of New York 15,400.
. 40 Northwestern Katlonal Insurance Co. 5,020,
1,100 3tandard Accident Insurance Company 31,625,
1,000 TUniversal Insurance Company 20,500,
! Total Common Stocks - Insurance Companies $230,759.
f COMMON STOCKS - REAL ESTATE
; 230 Mercantile Properties -9~
! TOTAL COMMON STOCKS - $2,155,770.
STERN. POATER XINGSTOW & COLEMAN




GRAHAM-NEWMAK CORPORATION
NEW YORK
. WHEN ISSUED CONTRACTS
JULY 31, 1947

INDICATED
PROFIT {OR LOSS*)
SHORT ON BASIS OF
; TRADE VALUES
PRINCIPAL . AMOURT AND QUOTED
AMOUNT OR PAID - "MARKET VALUES
NO,OF SHARES (DK, ) AT JULY 31, 1947
Chicago, Rock Island & Pacific Ry, Co.:
$12,996.15 4% - 1994 $ 130.30 $ -434.%

Even do - 4086,
$62,915.25 43% - 2019 131.91 -~1,977.%

Even do 6,601.82 1,534,

Even do - 6,501,
651.0494 5% Preferred 114.82 -1,255.%
268,9138 Common 177.81 ~1,669.%

. : $7,156.46 $3,106.

*Loss

STERN, PORTER, KINGSTON & COLEMAN




GRAHAM-NEWNAN CORPORATIOR
NEW YORK
SECURITIES 3HORT
JULY 31,1947

COMMON STOCKS - INDUSTRIALS

NE? COVER VALUE
NO. OF PROCEEDS JULY 31, 1947
SHARES :  OF SALE Price Amount
2,800 Avco Manufacturing Corp. $31,938.63 5-3/8 $15,050.
2,100 Graham Paige Motors Corporation 22,690.07 4 8,400.
1,200 Thermoid Co. 17,489,017 11-1/2 13,800.

Total $72,117.17 $37,250.

BTERN, PORTER, KINGESTON £ COLEMAN




GBRAHAM-NEWMAN CORPORATION
52 WALL STREET

NEW YORK 5. N, Y.
February 27, 1948

To the Stockholders of Grahem-Newmsn Corporation:

Submitted herewith is a copy of the report of our
auditors, Messrs. Stern, Forter, Kingston &« Coleman,
covering the fiscal year ended January 31, 1948.

The appended balance sheet indlicetes a net asset
value of $114.1% per share on January 31, 1948, compared
with $116,84 per share on January 31, 1947,

Dividends of $17.10 per sharse were paid during the
year, of which §12,87 hss been deslgnated as Capital Cain
Dividends, pursuant to Section 362 of the Internal Revenuse
Code.

The over-all gain for the fiscel year, after deduc-
tion of the decreass in unreallzed appreciation, amounted
to $14,3% per share on the averags number of shares out-
standing. Net realized profits for the year, without
reflecting the shrinkage in unrealized appreciation,
amounted to $17.01 per share.

The indicated net asset value as of February 14,
1948, was approximately $111 per share.

The annual meeting of stockholders 1s schasduled
to be held on Monday, Aprill 12, 1948. 1n connection
therewith, it 1z expected that formal notice wlll be
mailed to stockholders before April 2, 1948, togsther
with a proxy statement and request for proxles,

Very truly yours,

Ben], Grahan,
President

Jerome A. Newman,
Vice-tresident & Treasursar

// L I i
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STERN, PORTER, KINGSTON & COLEMAN

CERTIFIED PUBLIC ACCOUNTANTS

..’Z;/. //;’?//"r'}{’/’!/ff/’, - ff’lﬂ -/%ff.é//’:/- [ /’y

MURRAY MiLL 2- 8075

To the Board of Directors and Stockholders of
Graham-Newmsn Corporation:

We have examined the Balance Sheet of Graham-Newman
Corporation as at January 31, 1948 and the related statements of
Profit and Loss, Surplus snd Unrealized Appreciation of Investments
for the year then ended, have reviewed the system of internal control
and the accounting procedures of the company and, without making a
detailed audit of the transactions, have sxamined or tested accounting
records of the company and other supporting evidence by methods and “o
the extent we deemed appropriste and in accordance with generslly sc-
cepted standards applicable in the circumstances.

Pursuant to regulations of the Securities and Exchange
Commiesion applicable to regulated investment companles, the Bsiance
Sheet hereln gives effect to the evaluation of investments in securi-
ties at thelr quoted market valuea as at the date thereof,

In our opinion, the accompanying Balance Sheet and related
statements of Profit and Loss, Surplus and Unrealized Appreciation of
Investments together with the notes appended thereto, present falrly
the position of Grsham-Newman Corporation as at January 31, 1948 and
the results of 1ts operations for the year then ended, in conformity
with the accounting principles set forth hereinabove applled on a basis

consistent with that of the preceding year.

8TERN, PORTER, KINGSTON & COLEMAN
Certified Public Accountants

Rew York, K. Y.
February 24, 1948.



GRAHAM- KEWMAN

KEW

BALANCE

JARUARY 31,

(ON BASIS OF QUOTED MARKET VALUES OF

CASH IN BARES $ 81,955,.51
DUE FROM BROKERS 156,178.27

INVESTMENTS IN SECURITIES (ses Note A)
Msrketable Securities-at Quoted Market Values
as at January 31, 1948 3,808,176.00
{Cost $3,818,607.17)

OTHER ASSETS
Interest accrued $782.50
Advance 400,00 1,182.590

$4,047,492.28

The comments contalned in the
are an integral part of this statement

SYERKN. PORTER., KINGSTON 8 COLEMARN




CORPCRATION

YCORE

SHEETY

1948

SECURITiES AS AT JANUARY 31, 1948)

LIABILITIES AN CAPF ITAL _

BEC?BITIES SHORT - 8t Quoted Market Values as at
January 31, 1948 (see Note 4)
(Net Proceeds of Sales $71,077.77)

$ 37,388.00

DUE TO BROKERS - for sscurities purchased 6,658.15
ACCOUNTS PAYABLE AND ACCRUALS
Officers' Compensation Payable (see Note B) $ 33,664.84
Sundry Payables and Accruals - 7,832.90 «1,497.74
Total Liapilities 85,543.89
NET ASSET3 APPLICABLE TO CAPITAL 3TOCK
Capital Stock: ‘
Authorized-40,000 shares of nc par value
Issued and Qutstandling-
34,715 shares, at stated value
of $50.00 per share 1,735,750.00
Capital Surplus 2,202,938.78
Earned Surplus _____Bons _
Totsl Capital Stock and Surrlus %,9%8,669.79
Unrealized Appreciation of Investments 23,258,860
Total Assets Applicable to Capital Stock 3,961,948.39
i;ae Xotes A and C)
Equivalent to $114.13 per share)
$4,047,492.28

accompanying notes to financial statements
and should be read in conjunction therewith.




GRAHAM- REWMAN CORPORATION
BEW YORK
PROFIT AND LOSS STATEMENT
FOR THE FISCAL YEAR ENDED JANUARY 31, 1948

STATEMENT OF INCOME AND EXPENSES - excluding Geln or Loss
on Investments

Income
Dividends
Interest on Ianvestments

Total Incoms

Expenses
Cfficers' Compensation (see Note B):
Banjamin Graham $ 31,832,42
Jerome A, Newman 31,832.42
Seymour Cohn 10,000, 00
Qther:
Office Salaries 10,422.50
Executive Committes Foes 4,400.00
Directors' Foes 875.00
Rent and Light . 2,995.66
Telephone and Telegraph 1,476.79
Insurance 412.50
Taxes {other than Federal Income Tax) 5,938.61
Auditing and legal 12,735.87
- Custodian Fees 1,738.27
General Expense 3,045,07
Interest 1,564,.58.

Total Expenses

Net Income, exclusive of gain or loss on investments

REALIZED GAIN ON SALES OF INVESTMENTS 546,208.45

URREALIZED APPRECIATION OR DEPRECIATION OF INVESTMENTS

Unrealized Apprecistion at January 31,1947 114,388.84
Unrealized Appreciation at January 31,1948 _23,258.60

Ret Decresse of Unrealized Appreciation 91,130.24

JOTAL RET TNCOME, including Unrealized Appreciation of
Investments (see Notes A and C)

STERYN, FORTER, KINGETON A& COLEMAN

$109,980.28
44,664.31
154,644.59

118,269.69
35,374.90

455,075,21

$490!450.11




GRAHAM- KRWMAN CORPORATIOR
NEW YORK
STATEMENT OF CHANGES IN NET ASSETS

FOR THE FISCAL YEBAR ENDED JANUARY 31, 1948

NO. OF PER
SHARES  SHARE
NET ASSETS AT JANUARY 31,1947 $3,996,593.16 34,207 $116.84
ADD:- _
Capital Stock 1ssued during the year for cash 65,240.13 508 128.4%2
34,715
Net Income for year (adjusted for dscresase
in unrealized apprecilation):
Ret Income, excluding galn or
loss on investments $ 35,374.90
Realilzed Gain on Invesatments 546,205,45
Total 581,580,335
Less-Decressd in Unrealized
Appreciation 91,130,24 480,450,11 14.13(a)
Surplus Adjustments-Tax refund and
adjustment of tax reserves for
prior years 3,291.49 .09(a)
TOTAL 4,555,574.89 131.23
DEDUCT - DIVIDENDS PAID Per
Date Paid Shars
May 22,1947 $ 1.75 80,751.25
August 15,1947 1.75 £80,751.25
November 25,1947 4,00 138,860,00
January 29,1948 9,60 535,264,00
Total $1}.;2 595,626.50 17.10(b)
NET ASSETS AT JANUARY 31, 1948 $3!961!948.39 34,715 $114.13
Capital Capital Earned Unrealized
ANALYS IS Total Stock Surplus Surplus  Apprecistion
Net Assets at
January 31,1947 3,996,593.16 $1,710,350. $2,171,854.32 & - $114,388.84
Add:~
Capital Stock
issued during
yoar(508 shs,) €5,240.13 25,400.6) 39,840.130)
Net Income for yesr 490,450.11 581,580,35 -81,130.24
Surplus Adjustments 3,291.49 3,291.49
Total 4,555,574.89 1,735,750. 2,211,694.45 584,871.84 23,258.80
Deduct-Dividends
Paid 585,626,590 B,754.66 584,871.84
Net Assets at
January 31,1948 $3,961,948.39 $1,735,750. $2,202,939,79 § -9- $ 23,258,860

{see following page for footnotes)

ETERN. PORTER, KINGEYON & GOLEMAN



e

STATEMENT OF CHANGES IN NET ASSETS
FOR THE FISCAL YEAR ENDED JANUARY 31, 1948
(CONT INUED)

OTNO

(&) Computed on number of shares outatanding at close of year.

{b) Computed on number of shares upon which dividends were
actually paid.

(c) At stated value of $50.00 per share.

() Bxcess of amount realized from sales of capital shares
over stated value thereof ($50.00 per share).

ETERN. PORTER, KINGETON & COLEMAN




GRAHAM-NEWMAK CORPORAT ION
REW YORE
- NOTES TO FINAKCIAL STATEMENTS
JANUARY 31, 1948

NOTE A - UNREALIZED APPRECIATION OF INVESTMERTS

The unrealized appreciatlion of investments at January J1, 1948 was
$23,258.80, represented as fcllows:

Quoted Unrealized
Market Value at Appreclation

Cost January 31,1948 (or Deprecistion)
Investments in Securities $3,818,607.17 $3,808,176, $-10,431,17
Securities short -71,071.77 . -37,388(a) +33,689.77
Together $3,747,529.40  $3,770,788. $+23,258.60

(&) Cover Value

ROTE B - COMPENSATION OF OFFICERS

The compensation of Benjamin Graham and Jerome A. Newnan a&s offlcers
of the company for the current fiscal year is, in respect of esach of them
(a) & stated salary of $15,000. per annum, and &b) additional compensation
in an amount squal to 104 of the excess of the "over-all net'profit“_(aa
adjusted for the net change as at the end of the year, as compared with
the status at the beginnling of the year, 1n the unrealized appreclation of
investments ) over the sum of {1) the amount by which the "over-all net
profit" for the prior year vwas less than an amount equal to $0.01724 per
share per day on the average number of sharss outstanding durlng that yesar,
and (1i) an amount equal to $5.84 per share on the average number of shares
outstanding during the current year. The above amounts viz: $0.1724 per
share per day and $5.84 per share per year represent respectively the
squivalent of 5% on the asaet value of the capital stock at the beglnning
of the respective fiscal years, viz: at January 3,1946 $125.838 per share
and at January 51,1947 $116.84 per share. In effect, additional compensa-
"tion 1s therefore payable to sach of these officers in an amount equsl to
10% of the excess of the "over-all net profit" over an amount equal to 5%
of the asset value of the capital stock at the begimning of the year, -
any deficlency in profits as compared with such exclusion {of 5% on the
asset value of the stock at the beginning of the year) being chargeable
against the profits of the subsequent year or years in arriving at the
bass upon which additional compensation is to be computed. The zdditional
compensation payable to these officers cannot be in excess of 25% (1244 to
each) of the amount of dividends paid during the year. In the event that
additional compens&ation had been computed and paid upon this latter basls,
then, in the svent of the death of eilther, or upon the termipation of his
tenure of offlce, he or his satate would be entitled to recelve any excess
of the amount of addltional compensation &s computed on the basls of the
"over-all net profits" (after deducting the exclusions above noted) over
the amounts that had previously been pald to him. Had ‘such event occurred
as at January 31,1948 there would, however, have been no additional compen-
satlon payable to either officer or to his estate other than the amounta
set forth in the statements herein. ‘

STERN, FERTER KINGETON & COLEMAN



NOTES TO FINANCIAL STATEMENTS
JANUARY 31, 1948
(CONTIKUED)

NOTE C - TAX STATU3

The company is & "regulated investment company” under the Internal
Revenue Cods, and as such it is subject to Federal incoms tax at 25% of
the excess of its net long term capital gain (less its net short term
capital loss, if any) over the amount distributed as "capital gain divi-
dends"”, and at 38% of the excess of its other net income over the amount
distributed as dividends and chargeabls therete. Dividends were paid
during the year in an amount which exceeded both the "capital gains" and
other lncome, so that the compeny 1s not subject to income tax for the
current year., The company intends in the future to distribute all of ita
net ilncome as dividends., No provision has therefore been made in the
statements herewith for Federal income tax on the net unrealized apprecia-
tion in market values as at Januapry 31, 1948.

NOTE D - The aggregate dollar amounts of purchases and sales of investment
securities, other than government securities, made by the company during
the fliscal year ended January 31, 1948 were as follows:

Cost of Purchases $4,459,501.

Proceeds from Sales 4,920,352,

STERN. PORTER, KINGSTON & COLEMAN



ORAHAM- NEWMAX CORPORATION
NEW YORK
IRVESTMENT IN SECURITIES

JANUARY 31, 1948

SUMMARY

BORD3

Railroads
Utilitles

Real Bstate
Holding Companies
U. 8., Government

Total Bonds

PREFERRED STOCKES

Industrials
Investment Companies
Utilities

Insurance Companies
Holding Companles

Total Preferred Stocks

COMMON STOCES

Industrials

Holding Companlas
Investment Companies
Railroads

Utilities

Insurence Companles

Total Conmmon Stocks

TOTAL

STERN, PORTER, KINGSTONM .a COLEMAN

MARKET VALUE

$ 233,365,
157,969.
9,913,
1,021.

200,000,

$__602,268.

211,288,
150,375.
385,750,

4,150.

121,678,

$ 873,241,

1,366,888,
83,522,
320,544,
156,092.
116,955,

288,666,

$2,332,667.

$g!aoa!176.



" GRAHAM- NEWMAN CORPORATION
NEW YORK
INVESTMENT IN SECURITIES
JANUARY 31, 1948

MARKET VALUE
JANUARY 51,1948

DESCRIPTION OF SECURITIES

et A

PACE AMOUNT

BORDS_- RAILROADS
$ 50,000, Boston Terminal Co. 33% 2/1/1947
$ 96,000. Chicago, Terre Haute and Southeastern Railway Co.
Income Mortgage 2-3/4% 1/1/1994
$180,000. Rorthwestern Terminal Rallway Company First
Mortgage Income 5% 1/1/1977

Rio Qrande & Western Rallway Co. First Consolidated
Mortgage Series A 4% 4/1/1949 (stubs)

Wisconzin Centrsal Rallway Compsny First General
Mortgags 4% 7/1/1949

Total Railrcad Bonds

$ 63,000.

$ 50,000,

BORDS - UTILITIES
Chicago Rapid Transit Company:

343,000, Firast and Refunding Mortgage Series A;
6% 7/1/1953 (stubs)
$67,000. First and Refunding Mortgage ;
63% 7/1/1944 (stubs)
Federal Street & Pleasant Valley Passenger

$5, 000,
g Reilway Co. Consolidated Mortgage 5% 5/1/1942
Metropollitan West Side Elevated Rallway Co. (Chicago):

Extension Mortgage 4% 7/1/1938 stubs;
First Mortgage 4% 8/1/1938 {stubs

Northwestern Elevated Railway Company:

$ 93,000.
494,000,

$ 1,000, First Mortgage 5% 9/1/1941 (stubs g
20,000, First Mortgage C/D S% 9/1/1941 (stubs)
$ 50,000. Portland Electric Power Co., Collateral Trust
Cumulative Income 6% 3/1/1950
$ 43,000. Union Elevated Rallroad Company First Mortgags
5% 10/1/1945 (stubs)
$ 30,000. West End Traction Co. General Mortgage 5% 1/1/1938

Totasl Utilities Bonds

BONDS - REAL ESTATE
2,500 Units Schulco Company Incorporated Scrip 5% 7/1/1963

$10,000, Sunnyside Propertiss, Inc. 6% Cumulative Income
Notesa (Registeredj

a & ds

BONDS - HOLDING COMPANIES
$30,000. Continental Securities Corp. Debenture series, A"

‘ 5% 5/1/42 (Stubs)
$96,500. Reynolds Realization

! 5% 4/151946 (Stubs

Total Holding Companies Bonds

?orporatinn Debentures

STERN. PORTER, KINGETON & COLEMAN

$ 31,750,
72,240,
88,200.

6,300,

34,875,

$233,365.

6,800,

3,700.

47,69.

2,100,

74,315.

4,300,
19,200,

$157!3§g,
2,813,

7,100,

$__9,913.

900,
121,

$ 1,021,




INVESTMERT I¥ SECURITIES
JARUARY 31, 1948

{CONT INUED)
KC. OF
SHARES OR DESCRIPTION OF SECURITIES
FACE AMOUNT T
BORDS - U, 5. GOVERRMENT

$200,000. U, §. Treasury Bonds 24% 12/15/1959-62

FREFERRED STOCKS - INDUSTRIALS

1,100 Aveo Manufacturing Corp. Cumulative
Convertibie Preferred

1,000 Autocar Company Cumulative 5% Convertible
Preferred Serises A, B and C

3C0  Cluett, Peabody & Gompany 4% Cumulative
Convertibls Second Preferred
500 Eastsrn Sugar Associates $5.00 Cumulative
Preferred Cortificates of Beneficlal Interest
339 Franklin Simon & Co. Inc. Cumulative Convertible
Preferread
500 Gar Wood Industries, Inc. ¢4% Cumulative
Convertible Preferred
700 Graham Paige Motors Corp. Cumulative Convertitle
Praferred
Z00 Marion Power Bhovel Company 7% Cumulative Preferred
300 Murrey Company $4.50 Cumulative Preferred
400  Thermold Co. 12 50 Cumulative Jonvertible FPraferred
Total Preferred Stocks - Industrials
PREFERRED STOCKS - INVESTMENT COMPANIES
1,300 Allsghany Corporation Cumulative Convertible
. $2.50 Prior Preferred
925 HRallway and Light Securities Company 4% Cumulative
Convertible Preferred
3,500 Transit Investment Corp. §% Cumulative
Participating Preferred
Total Preferred Stocks - Investment Companies
PREFERRED STQCKS - UTILITIES
500 Illinois Pover Company 5% Cumulative
Convertibls Preferred

4,000 Market Street Rallway Company Cumulative Prior
Preference 6%

685 New England Public Service Company $6.00 Prior Lien
Cumulatlve Preferred Contingent Certificate for
Additional Amount Dues (stubs)

1,020 Bew England Public Service Company $7.00 Prior Lien
Cumulative Preferred Contingent Certificate for
Additional Amount Due {stubs)

1,300 HRorth American Light & Power Company $8.00
Cumulative Prsferred

775 United Public Utilities Corporation $1.87 Cumulative
- Convertidble Preferred
165 United Public Utilitles Corporation $2.04 Cumulative

Convertible Preferred
Total Preferred Stocks - Utilities

STERN, PORYTER. KINGBTON & COLEMAN

MARKET VALE
JARUARY 31,1948

$200, 000,

41,250.
18,250.
26,250,
26,250,
8,775

16,125.
12,425,

31,000,
12,563,

18,400,
$211,288.
92,950.

42,550,

14,875.
$1so!s7s.

27, 000.
85,000.

2,085.

5,865.
248,300.
30,8086,

6,724,
$385!?50.



INVESTMENT IN SECURITIES
JARUARY 31, 1948

{CONT INUED)
NO. OP MARXET VALUE
SHARES DESCRIPTION OF SECURITIES JANUARY 31,1948

PREFERRED STOCKS - INSURANCE COMFANIES

400 U, S, Casualty Co. $0.45 Cumulative Convertible
Participating Preferred $__4,150.

PREFERRED 3TOCKS - BOLDING COMPANIES
8,850 Electric Bond & Share Co. $6.00 Preferred Contingent

Certificates for Additional Amounts Due (stubs) 26,550.
100 Electric Power and Light Corp. $6.00 Cumulative
, Preferred 13,213%.
200 Federal Light & Traction Co, Cumulative Preferred
Contingent Certificate for Additionsl Amount Due 700,
740 Standard Power and Light Corporation $7.00
Cumulative Preferred ' 81,215.
Total Preferred Stocks-Holding Companies $121,678.
COMMON STOCKS - INDUSTRIALS
4,600 A. D. F. Company 10,925,
3,000 American Bawaiian Steamship Company 116,625,
12,300 Bell Aircraft Corporation 221,400,
500 Boeing Airplans Company 12,188,
12,100 Brewster Asronautical Company 7,562,
4,000 Buda Company 52,000,
3,000 Companla Msnufactures del Patrero, 3. A. -
5,000 Consolidated Steel Corporation 162,500,
500 Consolidated Vultee Afircraft Corporsation 7,185,
300 Continental Steel Corporation 4,875.
200 Cuban-American Sugar Company 12,825.
200 Douglas Aircraft Co, 10,900,
7,128 Bquitable Office PBuildilng Corporation 32,967,
1,000 Fmirchild Engine & Airplane Corporation 4,125,
4,200 PFajardo Sugar Co. of Porto Rico 127,050,
800 Franklin Railway Supply Company 8,875.
2,200 L. H. Giilmer Compeny 6,325,
300 International Match Realization Company, Ltd. 2,700,
600 Jones & Lamson Machine Company 13,650,
1,000 Lee Rubber & Tire Corporation 43,375,
500 Mandel Brothers, Inc. 4,625,
1,550 Merchants & Miners Transportation Company 15,369,
2,400 Rational Department Stores Corp. 39,600,
44,790 Halionel Translit Pump & Machine Company* 274,339,
500 New EBritain Machine Company 12,875.
300 K. Y. 3hipbuilding Corp. 4,500,
100 Pittsburgh Incline Flane Company 17,000,
2,000 Tide Water Assoclated 011 Compang 42,000,
5713 Utica Enitting Company 26,788.
1,000 R. C. Williams Company 11,500,

Total Common Stocks -~ Industrials

*Non~controlled affiliste.

STERN. PORTYTER, KINGETON & TOLEMAN

$1!366.888.



INVESTMENT IN SRECURITIES
JANUARY 31, 1948
(CONTINUED)

NO. OF
SHARES

DESCRIPTION OF SECURITIES

COMMON STOCKS - HOLDING COMPANIES

1,500
500
3,005
7190

3,000
4,500
500

Amerex Holding Corporation

Central & Southwest Utilities Co.

Engineers Public service Company-ex distribution
Georgia Rallroad and Banking Company

Midland Realization Company
Midland Utilities Company
Railrcad Securitiles Company

Total Commop Stocks ~ Holding Companiss

COMMON STOCKS - INVESTMENT COMPANIES

530
1,000
1,500
7,400
5,000

5,000

800
1,000
7,000

15,000

2,300
100

Aldred Investment Trust

American Research & Development Corporation
American Internstional Corp.

Carriers and General Corporation

General ShareholdingsCorporation

General Tin Investments Ltd.-American Certificste
for Ordinary Capital :

Mission Corporation

Niagara Shares Corp. "B"

Pacific American Investors, Inc.

The Pennroad Corporeticon

Railway and Light Securities Compsny
U. 8. & Foreign Securitiles Corporation

Totel Common Stocks-Investment Companies

COMMON STOCKS - RAILROADS

810

1,700
1,000
500

Boston Elevated Railway Co. Stamped as to
Liquldation Payment

Mine H1ll and Schuykill Haven Railroad Company

Northern Pacific Railway Company

Vicksburg, Shreveport & Pacific Reilway Company

Total Common Stocks - Railroads

COMMON STOCKS - UTILITIES

300
10,000
684
400

Internaticnal Ocean Telegraph Company '
Longview Bridge Company 4% Non-cumulative Class A
Monongahela Street Railway Company

United Public Utilities Corporation

Total Common 3tocks~-Utilities

STERN. PORTER., KINGETON & COLEMAN

MARKET VALUB
JANUARY 31,1948

$ 41,250,
4,500,
4,507.

16,250,

2,250,
765,
14,000,

$ 83,522,

5,168.
25,000,
17,438,
51,800,
15,625.

8,125,
40,600,
8,750.
99, 000,

36,800,
1,988.

$3zo!s44.

15,592,
76,500,
20,250,

43,750,

$156!092.

25,500,
70,000.
17,955,

3,500,
$116,955.



INVESTMERT IN SECURITIES
JANUARY 31, 1948

(CONTINUED)
) I RO, OF ‘ MARKET YVALUE
SHARES DESCRIPTION OF SECURITIES JANUARY 21,1948
B el A LAY T M
COMMON STOCKS - IRSURANCE COMPANIES _

800  American surety Company $ 45,500,

1,000 Employers Group Aassoclates 28,625,

727 National Union Fire Insurance Company 23,448,

4,355 New Amsterdam Casualty Company 123,029,

200  Northern Insurance Company of Hew York 14,4900,

40 Northvestern Natlonal Insurance Co, 4,800,

900  Standarg Accldent Insurance Company 28,238

1,085 Universal Insurance Company 20,628,

Potal Common Stocks-Insurance Companlies $288,666.
SRS PR RN AN urance Companies 500,000

. S8TERN, FORTER. KINGETON a COLEMAN




GRAHAM- KEWHAN CORPORAT ION
NEW YORK
SECUR ITIES SHORT
~ JANUARY 31, 1948

COMMON STOCES - IKDUSTRIALS

NET COVER VALUE
¥O. OF PROCEEDS JANUARY 31,1948
SHARES QF SALE rlice Muﬂt
2,800 Avco Manufacturing Corp. $31,378.63 5-1/4 $14,700.
2,100 Graham Paigse Motors Corporation 22,690.07 5-3/8 11,288,

1,200 Thermold Co. 17,008.07 $-1/2 11,400,

Total $71,071.77 $37,388.

STERM, PORTER, KIMNGBTON & COLEMAN



GRAHAM-NEWMAN CORPORATION
52 WALL STREET

NEW YORK 5. N. Y.

February 25 , 1949

To the Stockholders of Grabam-Newmsn Corporation:

Submitted herewith are financial statements of the
Corporation covering the fiscal year ended January 31, 1949.

The appended balance sheet indicates & net asset value of
$97 .56 per share on January 31, 1949, compared with $114.13 per
share on January 31, 1848.

In July 1948 a capital distribution was made consisting of
all of the shares of Government Employees lInsurance Co. owned
by the Corporation, which were carried at a book cost equlvalent
to $21.21 per share of Graham-Newman Corp. stock. In additionm,
dividends of $5.75 were pald during the year. Of this amount
$4.31 per share has been designated as Capital Cain dividends,

pursuent to Section 362 of the Internal Revenus Code,

The over-all net gain for the fiscal year, including the
net increase in unreslized appreciation, amounted to $9.15 per
share on the average number of shares outstanding. Net realirzed
profits for the year, without reflecting the increase in unreallzed
appreciation, amounted to $6,07 per share.

If effect is given to the increase over book cost in the
quoted value of the Insurance Company shares at the date of their
distribution in July 1948, the over-sll gain would be $14.94 per
share. In addition, stockholders who received and retained thelr
Insurance Company shares have a further gain thereon--based on
their market price of $30.00 per share on Janunary 31, 194€, plua
dividends recelved--amounting to no less than $28.80 per share of
their Grsham-Newman Corp. stock.




. 2 3

The results for the full year ended January 31, 1949, to
stockholders who held their Graham-Newman Corp. and Insurance
Company shares throughout the applicable perliod, may be summarized
as follows:-

Per Share of
Graham-Newman Stock

Net ssset value on Janusry 3lst, 1949

shown herewith - $ o7.56
Add:
Cash dividends paid in year 5,78

Market value on January 3lst, 1949
of stock of Government Employees
Insurance Co. distributed 1in July
1948, plus stock dividend thereon
{1.8 shares of Insurance Co, stock

at $30 per share) 54,00
Cash dividends paid in July 1948 end

January 1949 on the Insurance Co. shares 1.80

Total - $159.11

Net asset valus on January 3lst, 1948 114.13

Gain for the year i 44,98

The indicated net asset value as of February 19, 1949 was
approximetely $97.00 per share.

The financiel statements have been reviewed by Messrs., Stern,
Porter, Kingston and Coleman, independent public accountants, whose
certificate is set forth herein.

The proxy statement for the ﬁnnual meeting to be neld April 11,
1949 will be ment to stockholders om or about April 1, 1949.

By Order of the Board of Directors,

Benj. Graham,
President

Jerome A, Newman,
Vice-President & Treasurer




STERN, PORTER, KINGSTON & COLEMAN
CERTIFIED PUBLIC ACCOUNTANTS

v -'%:’%fe}z e s Vocr Aok s 7 ._.-’11/ o

MURRAY HI1LL 2- BO7S

To the Board of Directors and Btockholders of
Grahan-Newmen Corporation:

We have examined the Balance Sheet of Graham-Newman
Corporation as &t Januery 31, 1949 and the related statements of Profit
and Loss and Changes of Net Assets for the fiscal year ended January 31,
1949, have reviewed the system of internal control and the &ccountlng
procedures of the compsiny and, without meking a detailed sudit of the
transactions, have examined or tested accounting records of the compsny
and other supporting evidence by methods and to the extent we deemed
eppropriate and in esccordance with generally &accepted standards
applicablé in the circumstances.

Pursuant to regulations of the Securities and Exchangs Com-
mission applicable to regulated investment compenies, the Balance Sheet
hereln gives effect ﬁo the evaluation of investments in securities at
their quoted merket values as at the date thereof.

In our opinion, the accompanying éalance Sheet snd related
statements of Profit and Loss and Changes of Net Assets ,subject however
to the notes appended thereto, present fairly the position of Graham-
Newmen Corporation &s at January 31, 1949 and the results of its opere.-
tiona for the fiscal year then ended, in ¢onformity with the accounting

principles set forth hereinabove applled on a basis consistent with that

of the preceding year.
M%«MV‘@W

Y " "STERN, PORTER, KINGSTONW & COLEMAN
Certified Public Accountants

New York, W. Y.
February 18, 1949.



GRAHAM-NEWMAN

NEW

BALAKNCE

JANUARY 31,

(ON BASIS OF QUOTED MARKET VALUE

CASH IN BANKS

DOE FROM BROKRRS
Far Securities Sold
Other

INVESTMENTS IN SECURITIES (see Note A)
(Cost $5,076,072.43)

OTHER ASSETS
Interest Accrued on Bonds

$ 86,243.81

$ 2,874.05
166,279,.90  169,153.95
5,242,969.00
220.00

$5,498,586.76

BTERN, PORTER. KINGETON & COLEMAN




CORPORATION

YORK

SHEET

1949

OF SECURITIES AS AT JANUARY 31,1549)

LIABILITIES AWM CAPITAL

NOTES PAYABLE - BARK (secured)

SECURITIES SHORT (see Note A)
(Net Proceeds of Sales $131,496.61)

ACCOUNTS PAYABLE AND ACCRUALS
officers' Additional Compensation (see Note B) $21,260.56
Other 4,213,114

PROVISION FOR ADDI?IO!AL CONTINGENT GCOMPENSATION
OF OFFICERS (on incresse in unrealized
appreciation subsequent to Janusry 31,1948)

KET ASSETS APPLICABLE TO OUTSTANDING CAPITAL STOCK

Capital Stock:
Authorized, Issued and Qutstanding.
50,000 shares of no par value

gtated value $50.00 per share 2,500,000,00
‘Gapital surplus 2,224,719.88

Earned Burplus 5 -
Total Capital Stock and Surplas 4,724,719.88

ﬁnrealized Appreclation of Investments
(arter deducting provision for additional

contingent compensation of officers) 153,534.26
Total as above $4,8768,254,14

equivalent to $97.56 per share

$ 450,000.00
112,290.00

25,475,70
32,568,92

4,878,254.14

$5,499,506.76



GRAHAM- NEWMAN CORPORATION

STATEMENT OF CHANGES IN NET ASSETS
APPLICABLE TO OUTSTANDIRG CAPITAL STOCK

FOR THE FISCAL YBAR ENDED JANUARY 31, 1949

NO. OF PER
SHARES  SHARE

NET ASSETS AT JANUARY 31, 1948 $3,961,948.39 34,715 $114.13

ADD
Capital Stock issued during year . for cash

528,500.00 15,285  100.00
490,448.39 50,000 109.91

1,
S,
Net Income for year:

Net Income, excluding gezin or loss on

investments, and before deducting
additlonal compensation of

officers $ 52,966.31

Realized Net Gsin on Sales of
Investments 225,589.55
Totsl 278,555, 8¢

Deduct-Additional compensation
of* officers(see Note B) 21,260.56
Provision for Federal
incoms tax (see Note C) _ .
Net Income for year 257,295.320 6.07(a)

Increase in Unrealized Appreciation 162,844.58
Deduct-Provision for additional
contingent compensation of
officers (ses Note B) 32,568.92 _ 130,275,868 3.08(a)

TOTAL ‘ 5,878,019.35

DEDUCT
Distributlion to Stockholders st
July 6,1948 of 37,492-20/100
shares Government Employees
Insurence Company stock-at Cost  736,190,95 21.21{c)

Dividends Paid:

Per Ko, of

~ Date Psaid Shere  Shares
June 18,1948 $1.75 34,715 60,751.25
Sept.17,1848 1.25 50,000 62,500.00
Dec, 17,1948 1.25 50,000 62,500.00
Jan. 28,1949 i1.50 50,000 75,000.00
Total $5.75 260,751.25 5.75(b)
Recapitalization Expenses 2,823,01 .06(d)

(see Note D)
999,765.21

NET ASSETS AT JANUARY 21, 1948 $4,878,254.14 $ 97.56!6)

(2) computed on basis of average number of shares outstanding
during year-42,357-1/2 shares,

(b) computed on number of shares upon which dividends were
&ctually psaid.

(¢) computed on number of shares upon which distribution of
Government Employees Insurance Co. stock was made
{34,715 shares}. -

(d) computed on number of shares outstanding at close of
year (50,000 shares).

STERN, PORTER, KINGBYON & COLEMAN




STATRMENT OF CHANGES IN NET AS3ET3
APPLICABLE 70 OUTSTANDING CAPITAL STOCK

FOR THE FISCAL YEAR ENDED JANUARY 353, 1949

CAPITAL STOCK

STATED VALUE CAPITAL EARNED UNREALIZED
TOoOTAL $50.PER SEARE SURPLUS SURPLUS AFPPREC IATION
ANALYSTS OF CHANGES IN NET ASSETS
Net Assets at Junuary 31, 1948 $3,961,948.39 $1,735,750. 32.,202,929.79 $ - $ 25,258,680
Add :
Capital Stock isauved during year 1,528,500.00 164,250, 764 ,250.00
{15,285 shares)
Net Income for yeer P57,285,30 257,295.50
Increase In Unreallzed Appreciatlion
lesa provision for additionsl
contingent compensation of officers 130,275.68 150,275,686
Total §,678,019.35 2,500,000, 2,987,189,7¢ 257,295.30  15%,5%4.26
Deduct: )
Distritutlon- Government Employ-
ees Insursnce Compsny stock 7%6,190.95 736,190,95
Dividends Pald 260,751.25 3,455.95 257,295,30
Recapitalization Zxpense 2,6823,01 2,823.01

998,765.21

Net Aszets at January 31, 1949 $4,878,254.24  $2,500,000. $E‘224E719.86 $ -0- $153'554.25

ETERN. PORTER. KINGNTON & COLEMAN




GRAHAM-NEWMAN CORPORATION
NEW YORK
NOTES TO FINANCIAL STATEMENTS
JANUARY 31, 1949

The unreslized appreciation of investments at January 31, 1949 1is
repregzonted as follows:

Value at Unresalized
gost Janusary 31,1949 Appreclstion
Investments in Securities $5,076,072.43 $5,242,969, $166,896.57
Securities short _131,496,61 112,290, 19,206,611
Net Sbeurities Position $4,944,575.82 $5!130g879. 186,103.18
The unreallzed apprecistion of investments
at January 31, 1948 was 2%,258,60
and the increase in unrealized sappreclation &t
the close of the year as compared with the
atatus at the close of the prior year vas $162,844.58

The investment In Atlantic Gull & West Indles Steamship Linea Common Stock
has beon valued per resolution of the board of directors at its quoted
market value on the New York stock Exchange as &t the close of the yeer,
and on this basis shows an unrealized appreciation of $166,341.50, thus
representing an amount slightly in excess of the incresse in unreallzed
appreclation for the year and the greater part of the unrealized apprec-
lstion at the close thereof, The company and other persons associsted
with it in this transactlion acquired an effeective control of that company
(A.6.W.I.) 1n December 1948 and there have recently been only occasionsl
transactions in this security on the Exchange.

Current values of investments at January 31, 1949 are hased on
market quotations and are not intended as representstions of the amounts
vhich may actually be realizable upon ssle of these securities.

NOTE B - COMPENSATION OF OFFICERS

Pursuant to & resolutlon of the directors approved by the stock-
holders &t & special meeting held on February 27, 1949, the corporsation
pays the President and Treasurer each a salary at the rate of $25,000.,00
Per annum from February 1, 1948 and as additional compensation to each, &
sum equal to 104 of the over-sll earnings from Pebrusry 1, 1948 above a
cumulstive annusl dividend of $4.00 per shere, to the extent that the
belance of such excess over-all earnings shall have been pald in dividends.
Any such sdditional compensation 1is payable in five equal annual amounts on
or sbout each successive Janusry 31st, beginning January 31, 1949. The
directors have voted to accelerate the payment of the additional compen.
sation for the current year. In the event of death of either officer or
the election of & successor, additional compensation will be payable of &
sum wvhich, together with the total additional compensation previously paid,
shall equal 10% of the excess of the over-all net earnings of the corpora-
tion from February 1, 1948 to the date of terminstion of office over an
amount equal to $4.00 per share per annum on the average number of shares
ocutstanding for such period.

STERN, PORTER. KINGSTON & COLEMAN




ROTES TO FIRANCIAL STATEMENTS
JARUARY 31, 1949

( CONTINUED)

NOTE @ - TAX STATUD
The company 1s & "regulated investment company" under the

Internal Revenue Code, and as such is subject to Federal income tax at 25%
of the excess of lts net long term capltal galn (less 1ts net short term
capltal loss, 1if anya over the amount distributed as dividends which are
designated by it as "capitsl gain dividends”, and at 38% of the excess of
its other net income over the smount of divlidend distributions therefrom.
The Company has dlatrlbuted as dividends the entlre amount of its net
income for the current year, so that no provision for Pederal income tax
for the year !s required. The Company likewise intends to follow the
same practice in the future and no Federal income taxes will be payable
on the basis of the Internal Revenue Code presently in force for any year
in which this practice 1s followed. No provision has therefore been made
for FPederal income tax on unrealized appreclation of inveatments at

January 31, 1949.

DE_OF ADDITIONAL STOCK

: At -June 16, 1946 the dlrectors voted to increase the suthorized
Gapital stock of the Company from 40,000 to 50,000 shares of no par value
and to offer the balance of the unissued stock to stockholders of record
July 14, 1948 at $100.00 per share in the ratio of 44/100 of a share of

new stock for each share then outstanding. The rights to subscribe ex.
pired August 9, 1948 and the entire number of authorized and unissued
shares (15,285 shares) were subscribed for. Of the amount recelved, $50.00
per share, being the atated value per share of the capital stock, vas
erodited to Capital Stock account, and the balance of $50,00 per share was

credited to Capital Surplus,

EMENTAR FORMATION _
The sggregate dollar amount of purchases and ssles of investment
securities, other thsn Government securitles, made during the year wers
as follows:

Cost of Proceeds
Purchases from Sales
First half (February 1,1948 to July 1,1948) $2,231,534.44 §1,373,835,93
Sscond half(August 1,1948 to January 31,1949) 1,919,694,03 885,194.72

Total for the year $4!151!228.47 $2;259!030.65

BTERM, PORTER, XINOCETON & COLEMAN




ORAHAM-~-NEWMAN CORPORATION
NEW YORK

INVESTMENTS IN SECURITIED
JANUARY 31, 1949

S UMMARY
QUOTED
MAREET VALUE
AT JANUARY 31,1949
c

Preferred Stocks _ $ 35,083,
Common Stocks 248,741.

? HOLDING COMPANLIES
i Preferred 3tocks 447,3556.
i Common Stocks 174,342,

3 QTHER SECURITIES

E:is Bonds

. ~ Railrosds 342,865,
é; ptilities 391,8863.
i Resl Estate 1,500.
:§ T Otilitles 2035,240.
F Insurance Companies 4,000,
ng Industrials 154,830,

| Common_Stocks
Railiroeds 22,750.
i Utilities 148,520,
Banks 50,625.
Insurance Companies 289,661,
Industrials 2,677,815,
$5,242,969,

STERN, RORTER, KINGSTON & COLEMAN




GRAHAM-NEWMAN CORPORATION

NEW YORK

INVESTMENTS IN SECURITIES

JARUARY 31, 1949

NO. OF
SHARES  DESCRIPTION OF SECURITIES

INVESTMENT COMPANTES

Preferred Stocks
825 Rallway & Light Securities Co.

4% Cumulative Convertlble
Preferred

Common Stocks
530 Aldred Investment Trust
1,000 American Resesrch & Development
Corporation
1,500 American International Corporation
3,400 Carriers and General Corporation
1,000 Niagars Share Corporation "B"
7,000 Peciflic Americsan Investors, Inc.
18,000 The Pennroasd Corporatlon
2,500 Tri-Contlipentael Corporation

HOIDING COMPANIES

Preferred Stocks
1,300 Alleghany Corporation Cumulative
Convertible $2.50 Prior Freferred
600 American & Foreign Power Co. )
$6.00 Cumulative Preferred
400 American & Forelgn Power Co.
$7.00 Cumulative Preferred
8,850 Electric Bond & Share Co.
$6.00 Preferred (stubs)

500 Electrle Power & Light Corp.
$6.00 Cumvlative Preferred
1,251 ¥Federal Light & Traction Co.
$6.00 Cumulative Preferred
500 International Hydro-Electrlic System
$3.50 Cumulative Convertible
Preferred
1,700 Standard Power & Light Corporation
$7.00 Cumulative Preferred

SYERMN, PORTER. KINGATON & COLEMAN

QUOTED
MARKET VALUE AT

JANUARY 31,1949

Ampount

$_35,063,

66.
22,250.
18,000.
23,800,

9,500.

21,000.
137,250.

16,87S.

$24a!741.

85,800,
30,600,
22,800.
34,294,

41,325.

6,724,

26,063,

188,750,

$447,356,




INVESTMENTS IN SECURITIES
JANUARY 31, 1949

NO. OF
SHARE3 DESCRIPTION T

HOLDING COMPANIRS (Continued)
Common Stocks

5,000 Amerex Holding Corporation

3,405 Engineers Public Service Company-
ex-distributiona

5,000 General Tin Investments, Ltd.-
American Certificste for
Ordinary Capltal

130 Georgia Rallroad & Banking Company
2,000 Marine Midland Corporatlon

3,000 Midland Resalilzatlion Company
4,500 Midland Utilities Company
00 Mission Corporation
166-2/3 Mission Development Company
500 North American Company
2,000 Transamerica Corporation

ECURIT - 2

Face
Awmount

Ralilroads
5 75,;000. Boston Terminsl Co. lst
' Registered 33% 2/1/1947

50,000, Central Rallroad Co. of New
Jersey-First Mortgage
: 5% 7/1/1287 (C/D)
86,000, Chicago, Terre Baute snd South-
eastern Rallway Co. Income
Mortgege 2-3/4% 1/1/1994
100,000, The Rew York, New Haven &
Hartford R.R. Co. Genersl
Mortgage Series "A" Income
adg 7/1/2022
185,000, Northwestern Terminal Railway
Company First Mortgage Income
5% 1/1/1977
63,000. Rio Grande & Western Rallway Co.
First Consolidated Mortgage
Series A 4% 4/1/1949(stubs)

STERN, FPORTER, KINGOTON 8 COLEMAN

QUOTED

MARKET VALUE AT
JANUARY 31,1949

Amount
$ 74’2500
. 5,107.
5,625,

18,785.
13,500,

3,180.
562.
23,750.
1,458,
8,125,

20,000,
$1T4|3425

57,750.
37,500.

69,120,

46,000,

122,100,

10,388,

$342!865.



INVESTMENTS IN SECURITIE3
JANUARY 31, 1949

FACE AMOUNT

DESCRIPTIO

OTHER SECURITIES - BOND3 (Continued)

Dtilities
$100, 000,

359, 000.

34,000,
21,000,

1,151,000,

145, 600,

g,000.
56,000,
2,000.

150,000,
107,000.

126,000.

13,000,
36,000,

Chicago City Railway COmpany

Firat Mortgage 5% 2/1/1927
{c/D) (8tubs

‘Chicago Rapid Transit Company:

First & Rerunding Mortgsage
Series "A" &% 7/1/1953
{stubs)

First & Refunding Mortgage
64% 7/1/1944 (stubs)

Federsl Street end Pleasant

Valley Psssenger Rall-
way Co.?
Consolidated Mortgage
5% 5/1/1942
Consolldated Mortgage
5% 5/1/1942 Stamped

Metropolitan West Side Klevatad

Extension Mortgage
4% 7/1/1938 (stubs)
First Mortgage

Reilway Co. (Chicago): ;
4% 8/1/1938 (stubs)

Northwestern Elevated Rallway

Company :
First Mortgage

5% 9/1/1941 (stnbs)
First Mortgag

5% 9/1/1941 (c/D)(stubs)

Second Avenue Traction Co.:

5% 12/1/1934
First Mortgage
5% 12/1/1934 {c/D)
First Mortgage
5% 12/1/1934-3tamped(C/D)

Southern Traction Company:

First end Coll.S5% 10/1/1950
First and Coll.5% 10/1/1950

First Mortgage ;
Stamped ;

Union Elevated Rallroad Compan

First Mortgage 5% 10/1/1945
(stubs)

West End Traction Co.:

General Mort e 5% 1938

General Mortgage S% 1/1/1938}
Stamped (C D

STERN, PORTER. KINGSTON & COLEMAN

QUOTED
MARKET VALUE AT
JAN 51,1949

Amounpt

$ 11,125.

12,118.

44,000,

52,309,

8,156,

48,910,

172,190,

7,087,

35,770,

$391,663.



IRVESTMENTS IN SECURITIES

JANUARY -31, 1949

NO. CF

SHARFS OR

FACE AMOUNT  DESCRIPTION OF SECURITIES
QTHER SECURITIES - BONDS {Continued)

Reel Estate

2,500 units Schulco Company Incorporated
&% 7/1/1963 Scrip
$10,000. Sunnyside Properties,Inc.
6% Cumulative Income Notes
10/1/1950 - Registered

Utilities
8,600 Market Street Rallway Company
Cumvlative Prior Preferred 6%

New England Public Service Cowmpsany:

685 $6.00 Prior Lien Cumulative
Freferred Contingent Certifi-
cate for additionsl amount

‘ due {stubs) '

1,120 $7.00 Prior Lien Cumulative
Preferred Contingent Certifi-
cat? for additional amount
dve (stubs)

500 Vicksburg, Shreveport and Pacific
Railway Company 5% Common.
gusranteed by Illinols Central
Railroad Cowmpany

Insuranc ("] es

400 U.8. Casvalty Company $.45
Cumulative Convertible Partli-
cipating Preferred

Industrials

Autocar Cowmpany:

609 Cumulative Convertible
Preferred Serlies A - 5%

291 Convertible Preferred
Series B - 5%

100 Cumvlative Convertible
Preferred Series ¢ - 5%

1,200 Avco Manufacturing Corporetion
$2.25 Cumulative Convertible
Preferred

300 Cluett Peabody &nd Co. 4%
Tumulstive Convertible
2nd Preferred

Forﬂard

BYERN, PORTER, X!Nﬂ‘T(_JN 8 COLEMARN

1,500,

$ 1,500,

146,200,

2,740,

9,800.

44,500,

$203,240,

$ 4,000,

13,000,

49,950,

24,900,

$ 87,850,



INVESTMENTS IN SECURYTIES
JANUARY 31, 1949

RO, OF : QUOTED
SHARES D PTION MARKET VALUE AT
. 3 949
K8 (Continued) Amwount
{(Forward) _ $ 87,850.

300 ¥Fraoklin Simon & Company, Incor-
porated 4#% Cumulative
Convertible Preferred 7,500,
1,100 Gar Wood Industries, Inc. :
. 4% Cumulative Convertible

Preferred 31,900,
200 General Cable Corp. 4% Cumulative
Convertible 2nd Preferred 5,750,

100 Msnsfield Tire & Rubber Company
$1.20 Cumulative Convertible

Preferred 1,850,

300 Murrey Corporation of Americe
4% Cumulative Preferred 10,425,

260 Thermold Co. $2.50 Cumulative
Convertible Preferred ‘9,585,
$154,830.

1,400 Northern Pacific Railway Company $_22,7s0,
1lities
m’.["“‘!,wo ""Boaton Eleveted Railwsy Company 24,650,
6,200 Federal Water & Gas Corporation 30,228,
1,400 Jllinois Power Company 37,878,
300 Internstional Ocean Telegraph
Company 2%,700.
11,000 ILongview. Bridge Company 186,500,
700 Monongabels 8treet Rallway Coupany 18,550,
196 Pittsburgh Incline Plane Company* 23,520,
1,000 Portland General Electric Company 22,760,
400 United Public Utilities Corporation 650,
$198,520,
Banks
5,000 Continental Bank & Trust Compsany $_50,625.
;ngus&neg Compables
American Surety Company 49,800,
1,100 Employers Group Assoclsates 37,812,
4,755 FNew Amsterdam Casualty Company 147,405,
900 Standard Accident Insurance Company 29,475,
1,025 TUniversal Insurence Cowpany 25,368,
$289,661,

*Bee Page for footnote,

STENN. PORTER, KINGSTCON 8 COLEMAN




INVESTMENTS IN SECURITIES
JANUARY 31, 1949

NO. OF QUOTED
SHARES DESCRIPTION OF SECURITIES MARKET VALUE AT
JANUARY 31,1949
OTH URIT - COMMOK STOCKS (Continued) Amount
Industrials
4,600 A.D.F. Company $ 5,750,
5,000 American-Hawaiian Steamshlp
- Company 181,250.
23,763 Atlantic Gulf & West Indles
Steamship Lines* 1,295,084,
12,800 Brewster Aeronautical Corporation 1,008.
3,700 Buda Company 39,7785,
3,000 Companis Manufactures del
Patrero 3. A. -
5,000 Consolidated Liquideting
Corporation 87,500,
1,000 Dismond T. Motor Car Company 11,878,
7,000 Equitable Office Bullding .
Corporation 34,125,
1,000 Falrchild Engilne &
Airplane Corporation 4,125.
10,500 Fajardo Sugar Company of Porto Rlco 244,807.{sa)
1,200 Franklin Railway Supply Company 14,400,
300 Hercules Motors Corporation 4,125,
2,000 Hunt Foods, Incorporated 20, 750,
899 Jones & Lamson Machine Company 20,230,
1,000 lee Rubber & Tire Corporation 39,250,
560 Mandel Brothers, Incorporated 4,000,
1,400 Manhattan Shirt Company 24,500,
1,500 Maryland Dry Dock Company 20,250,
1,550 Merchants & Miners Transport Compeny 13,175,
1,500 Mohawk Rubber Company 20,625,
3,100 Kstlonal Department Stores
Corporation . 46,500,
44,790 National Transit Pump
& Mechine Company* 246,345,
745 New Britain Machine Company 13,410,
3,300 New York Merchandise Co., Inc. 37,950,
300 Rice-Stix Dry Goods Company 7,650.
110 Shuron Optical Company, Inc. 2,640,
1,000 Stewart Warner Corporation 12,750,
265 Taylor-Wharton Iron & Steel Co. 8, 745.
600 Todd Shipysards Corporation 34,950,
4,079 TUtics Kuitting Company* 146,844.
1,000 White Motor Company 15,000,
1,100 R.C. Willisms & Company, Inc. 7,425.
500 Yale % Towne Manufacturling Cowmpsany 11,000,

$2!677!813.

*Represents investment in & non-controlled affiliate, 83 defined
in %nvestment Company Act of 1940, under which an issuer is
an "affiliate” of one who owns 5% or more of its outstanding

voting securities.

(a) Includes dividend receivable.

STERN, FORTER, KINGQBETON & COLEMAN




GRAHAM-NEWMAN CORPORATION
NEW YORK
SECURITIES SHORT
JANUARY 31, 1949

COVER VALUE,
KO. OF JANUA 31,1949
SHARES DESCRIPTION QF SECURITIES Amount
PR } - 0. ‘
1,000 New York, New Haven & Hartford
R.R. Co. 5% Series A $ 31,625,
COMMO TO_ - 0,
1,000 Central Railrosd Co., of New Jersey 31, 750.
COMMON STOCEKS ~ IND R ]
2,800 Avco Manufacturing Corporation 18,900,
4,600 Gar Wood Industries, Inc. ) 27,025,
400-70/100 Utah Fuel Co. When Issued _ 2,990,
$112!290.

STERN., POBRTER, KINGETON & COLEMAN
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GRAHAM-NEWMAN CORPORATION
120 WALL STREET

NEW YORK 5, N. Y.

February 27, 1950

To the Stockhaldérs of Graham=Newman Corporation:

Submitted herewith are the financial statements of the
Corporation, covering the fiseal year ended January 31, 1950,

The appended balance sheet indicates a net asaet value
of $106.57 per share on January 31, 1950, compared with
$97.56 on January 31, 1949.

During the fisecal goar total dividends of $10 per share
were paid, of which $7.03 has been designated as Capital

Gain Dividends, pursuant to Section 362 of the Internal
Revenue Code; $0.28 per share represents a return of capital,
and the balance of $2.0G per share represents ordinary Ilncome,

The over-2ll gain for the year, including the net _
increase in unrealized appreciation, amounted to $19,01 per
share, Net realized profits for the year, without reflecting
the inerease in unrealized appreciation, amounted to $5.12
per share.

The attached financial statements have been reviewed
by Messrs. Stern, Porter, Kingston & Coleman, independent
public accountants, whose certificate is set forth herein,

During the year, the Corporation moved its offlces to
larger quarters.at 120 Wall Street. This enabled us to
effect a much needed Ilnerease in our personnel by the
addition of Messrs, Edward E, Laufer and Howard A, Newman
to the staff. During the year, also, a 1limited partnership
was formed, known as Newman & Graham, with a present capital
of $2,570,000, to operate on a basls similar to that of
Graham-Newman Corporation. Operating expenses are being
sharsd between the two businesses in proportion to capital,
As a result, we have been able to expand our organization
without increase in the Corporation's overhead,



With deep regret we report the untimely death in December,
1949, of Seymour T. Cohn, our good friend and the Secretary
of the Corporatlion since 1ts inception. At a subsequent
meeting of the Board of Directors, Mr. Laufer was elected
Secretary to succeed Mr, Cohn and Mr. Howard A. Newman was
elected Assistant Treasurer and Asslstant Secretary.

The annual meeting of stoekholders is scheduled to be
held on Monday, April 10, 1950 at 2:00 P.M. Formal notice
thereof, together with a proxy atatement and request for
proxies, will be sent to stockholders on or about Mareh 31, 1950.

By Order of the RBoard of Directors,

Benj. Graham,
President

Jerome A. Newman,
Vies-«President & Treasurer




STERN, PORTER, KINGSTON & COLEMAN

CERTIFIED PUBLIC ACCQUNTANTS

G957 e% ] ?Zxﬂamf, : //4/';03%74/ /4 y &4

MURRAY HILL - 8075

To the Board of Directors and Stockholders
of Graham-Newman Corporatlon:

We have examined the Balance Sheet of Graham-Newman Corporation
as at January 31, 1950 and the related statements of Profit and lLoss and
Changes of Net Assets for the fiscal year ended January 31, 1950, have
reviewed the system of internal control and the accounting procedures of
the company and, without making & detalled audit of the transactlons,
have examined or tested accounting records of the company and other sup-
porting evidence by methods and to the extent we deemed appropriate and
in accordance with generally accepted standards applicable in the
circumstances.

Pursuant to regulations of the Securities and Exchange Comais-
siocn applicable to regulated investment companies, the Balance Sheet
herein gives effect to the evaluation of investments in'securitiéa at
their quoted market values as at the date thereof,

In our opinion, the accompanying Balance Sheet and related
statements of Profit and Loss and Changes of Net Assets, subject however
to the notes appended thereto,'present fairly the position of Grahayu
Newman Corporation as at January 31, 1950 and the resulits of its operatlons
for the fiscal year then ended, upon the basis of the accounting principles
get forth hereinabove and applied, except for the change noted in Note D to

the Financial Statements, which change we approve, on a bagis consistent

with that of the preced% a

New York N. Y.
February 21, 1950




GHAHAM-NEWMAN

NEW

BALANCE
JARUARY 31,

{ON BASIS OF QUOTED

CASH IN BANKS $ 53,867.42
DEPOSITS WITH BROKERS 121,850,24
IRVESTMENTS IN SECURITIES (See Note A) 5,568,145,00

(Cost $4,777,929,56)
OTHER ASSETS _ '

Dividends Receivable $21,275.10

Interest Accrued on Bonds 220,00

Deposits and Sundry Receivables 863,59 22,458,69
FURNITURE AND PIXTURES 5,005,.86

$5!771!327.21

i
s
1

&

i

BYERN. PORTER, KINGETON & COLEMAN




MARKET VALUE OF SECURITIES)

QIABILITIEQ__AM) CAPITAL

NOTE PAYABLE - BANK (secured) $ 100,000.00

SECURITIES SHORT (aee Note A) 106,418,.00
{Net proceeds of sales $120,580.65)

DUE TO BROKERS - for securities purchased 9,577.64

ACCOUNTS PAYABLE AND ACCRUALS
BenJamin Graham- '
Additional compensation {see Note B) $  31,972.55
Jerome A, Newman.

Additional compensation {see Note B) 31,972.55

Other §,508,07 70,453,17

PROVISION FOR ADDITIONAL CONTINGENT
COMPENSATION OF OFFICERS
(on increase in unrealized appreciation of
investments subsequent to January 31, 1948) 156,223,.90
{see Note B)

NET ASSETS APPLICABIE TO OUTSTANDING CAPITAL STOCK 5,328;854.50
Capital Stock:
Authorized, issued and outstanding:
50,000 shares of no par value - -
at stated value of $50.00 per share 2,500,000,00

Capital Surplus 2,180,500,31
Earned Surplus -

Total Capital Stock and Surplus 4,680,500,31

Unrealized Appreciation of Investments
(after dedqucting provigion for related
additionsl contingent compensation

of officers) 648,154,19
Total, as above $5,328,654.50

.——,.‘.—,.—m
Equivalent to $106.57 per share

$5,771,327,21



GRAHAM-NEWMAN CORPORATION
FROFIT AND 1OSS STATEMENT
POR THE FISCAL YEAR ENDED JANUARY 31, 1950

STATEMENT OF INCOME AND EXPENSES
{excluding gain or ioss on investments)

Income
Dividends (see Note D) $199,574.50
Interest on Investmenta 13,598,085
Total 213,172.55
engses
Salarles of Officers:
Benjamin Graham {see Note B; $ 25,000.00
Jerome A, Newman do 25,000.00
Other 10,499.93
Other:
Office salaries 18,820.57
Executive commlttee fees 5,550.00
Directors' fees 1,075,00
Rent and light 3,459,32
Telephone and telegraph 1,700.47
Ingurance 4567 .50
Taxes (other than Federal income tax) 2,924 .41
Legal and accounting 6,536.23
Custodian fees 2,436.83
General expense 3,268.83
Depreclation 359.05
Payment to widow of deceaged officer 3,500,00
Total 110,598.20
Interest Paid 1,927,22
Total enses (exclusive of
additional compensation of officers) 112,526.42
Net Income, excluding gain or losa on investments-
before deducting additional compensation of
officera and provision for Pederal income tax 106G, 647.13
Add-Expenditures for office fixtures, ete. _ _
written off in prilor year-capitalized 1,643,15 $102,290.28
NET REALIZED GAIN ON SALES OF INVESTMENTS 417,435.25
Amount realized 2,301,854,.90
Coat l§884!219.65
NET INCOME, before deducting additicnal compensation
of officers and provision for Federal income tax 519,725,535
Deduct-Additional compensation of officers (see Note B):
Benjamin Graham 31,972.55
Jerome A, Newman 31,972.55 63,945.10
Provision for Pederal income tax (see Note C) - 63,945, 10
NET INCOME FOR YEAR 455,780.43
ADD: »
T Inorease in Unrealized Appreciation (see Note A) 618,274,91

Unreallzed Appreciation-at January 31,1549 186,103.18
_ -at Januery 31,1950 804,378,09
Deduct-Provigion for additional contingent
compensation of officers (see Note B) 123,654,98 494,619.93

NET THCCME FOR YEAR - including increase in unrealized
appreciation of investments (see Notes A and B)

$9505400.56
Equivalent (on 50,000 shares outstanding during year) to $15.01 per share,

BIEMN, PORTYER, KINGETON & COLEMAN




GRAHAM-NEWMAN CORPORATION
STATEMENT OF CHANGES IN NET ASSETS
FOR THE FISCAL YEAR ENDED JAKUARY 31, 18950

PER
SHARE®
T ASSETS AT JANUARY 31, 1949 $4,878,254.14 § 97.56
ADD-NET INCOME FOR YEAR
" fiet Income, excluding galn or loss
on investments $102,290,28
(vefore deducting additional compensation
of officers)
Net Realized Qain on Sales of Investments 417,435.25
Total 519,725.83
Peduct-Additional Compensation of Officers 63,945.10
Net Income for year 455, 780,43 9.12
Increase in Unreallized Appreciation
of Investments 618,274.91
Deduct-Provision for related additional
contingent compensation of officers 123,654,.98 494,619,932 g9.29
Total 5,828,654.50 116,57
Deduct-Dividends Paid (on 50,000 shares)
Per share
April 25,1949 $ 1.25 62,500,000
July 20,1948 1.25 -62,500.00
October 21,1949 1.25 §2,500,00
January 31,1950 €.25 312,500,060
Total $10.00 500,000,00 _10.00
KET ASSETS AT JANUARY 31,1850 $5!528!654.50 $106.57
ANALYSIS OF CHANGES IN NET ASSETS
Capital Capital Earned  Unrealized
Net ASBCEE Ab Total Stock Surplus Surplus Appreciation(x]
et Asgets :
January 31,1949$4,878,254,14 $2,500,000, $2,224,719.88 § -0- $153,584.26
Add-Net Income
for year 455,780.45 455,780,435
Increase in un-
realized appre-
elation lesas
provision for
related addl-
tional contin-
gent compensa-
tion of
officers 494,619,883 494,619.93
Total 5,828,654.50 2,500,000, 2,224,719.88 455,780.43 648,154,19
Deduct.Dividends
raid 500,000,00 44,219,.57 455,780.45
Net Assets at
January 31,1950 $5,328,654,50 $2,500,000. $2,180,500,31 $ -Qu $648,154.19

» Capital Stock - 50,000 shares of no par value-stated value $50.per share

nrealized Appreciation of Investments, after educti ovision for
(x) © related adggtiOnal contingent compensation o Cfficeral 0"

STERM, FORTER, KINGETCON & COLEMAN




GRAHAM-NEWMAN CORPORATION
NEW YORK
NOTES TO FINANCIAL STATEMENTS
JANUARY 31, 1950

NOTE A - VALUE OF INVESTMENTS.UNREALIZED APPRECIATION OF INVESTMENTS

Investments have been evaluated at their quoted market values as at
January 31, 1950 except for an investment (American Maracaibo Co, participa-
tion note) of $43,752.60 for which no market quotation was obtainable and
which has been included at cost, being the falr value thereof as determined
by the management.

The unreallzed appreclation of Investments at January 31,1950 is
represented as follows:

Value at Unrealized

Cost January 31,1950 Appreciation

Investments in securities $4,777,929.56 $5,568,145, $790,215.44
Securitles short , 120,580,.65 106,418, 14,162,685
Net Securitlies position $4,657,348.91 $5,461,727. 804,378.09
The unreaiized appreciation at January 31, 1949 was 186,103,18

and the increase in unrealized appreciation for the year was $618!274g91

The investment in Atlantlic Gulf & West Indies Steamship Lines
{AGWI) common stock has been valued at its quoted market value on the Kew
York Stock Exchange as at January 51, 1950, and upon this basis shows an.
unrealized appreclation at that date of $507,934.50 of which $341,59&. rep-
resents appreclation durlng the year, Unrealized appreciation is therefore
represented as follows: :

Increase in - Total
Unrealized Apprecilation Unreallzed Appreclation
during yesr at_January 51, 1950
AGWI Common Stock $341,593,00 $507,934.50
Cther Securitles 216,681,991 296,443,59
Total $618!274.91 $804!3?8.09

Effective control of AGWI was acquired by Jerome A, Newman, by virtue of
the control by him or power to influence & majority of the outstanding
stock of that company, including the holdings of Graham-Newman Corporation.
There have recently been only occasional transactions in AGWI common stock
on the New York Stock Exchange.

Current values of investments at January 31,1950 are based upon
market quotatioris, except as noted above, and are not intended as represen-
tatlons of the amounts which may actually be realizable upon sale of these
securities,

ROTE B - COMPENSATION OF OFFICERS

Pursuant to resolutiond the board of directors at March 24, 1949
the President and Treasurer of the company each receive a salary at the
rate of $25,000, per annum and additional compensation, computed upon an
annual basis, of 10% of the excess of net realized income (less the net
unrealized depreciation if any in value of investments) over an amount
equivalent to $1,00 per share per quarter, - such additional compensation
as to each belng limited to 122% of the excess of dlvidends actually paid
over an amount equal to $1.00 per share per quarter. The additional com-
pensation is cumulative from Pebruary 1, 1948 and is payable in five equal
annual installments within 60 days of the close of theireapective years.

BTERN, PORTER, KINGSYON & COLEMAN




NOTES TO FINANCIAL STATEMENTS
JANUARY 31, 1850
(CONTINUED)

NOTE B - COMPENSATION OF OFFICERS {continued)

In the event of death of elther officer or the termination of his tenure of
office, additional compensation will be payable to such officer, or to his
estate, in an amount equal to 10% of the increase in unrealized eppreciation
subsequent to January 31, 1948, less an amount equal to $1.00 per share per
quarter, to the extent that such amounts had not previously been taken into
consideration in computing additional compensation.

NOTE C - TAX STATUS

The company is a "regulated investment company"” under the Internal
Revenue Code, and as such 1is subject to Federal income tax at 25% of the
excess of 1ts net long term capital gain {(leas its net short term capital
loss, if any) over the amount distributed as dividends which are designated
by 1t as "capital gain dividends", and at 38% of the excess of its other
net income over the amount of dividend distributlions therefrom. Dividends
have been paid during the year in an amount in excess of net income, and no
provision for Pederal income tax for the year is therefore required. The
company likewise intends in the future to distribute its entire realized
net income each year as dividends, and If this practice 1s followed, 1t
will not under the present Federal Internal Revenue Code be liable to income
tax on the presently unrealized appreciation, as and when realized.

NOTE D - INCOME FROM DIVIDENDS |

Income from dividends includes both (a) dividends recdved during
the year on stocks which were selling ex~dlvidend &t the close of the prilor
year in the emount of $18,100.01 {which had not been set up as an asset in
the balance sheet as of that date, except for a speclal dividend of
tll,laz.so which had been included in the evaluation of investments) and

b} dividends in the amount of $21,275.10 on stocks which were selling ex-
dividend at the close of the year, which latter amount has been set up as
an asset in the balance sheet herein, '

NOTE E - SUPPLEMENTARY INFORMATION

The aggregate dollar amounts of purchases and sales of investment
securities, other than United States Government securities, made during
the year were as follows:

Cost of securities purchased $1,712,875.80
Proceeds of sales of securities 2,417,537,96

STERN, FORTIER. KINGRTON & GCOLEMAN



GRAHAM-NEWMAN CORPORATION
NEW YORK
INVESTMENTS IN SECURITIES
JANUARY 31, 1950

SUMMARY
——
QUOTED
MARKET VALUE
AT JANUARY 31, 1950
TMENT COMPANIES .
Preferred Stocks $ 27,169
Common Stockas 94,912
HOIDING COMPANIES
Preferred Stocks 192,067
Common Stocks 148,965
OTHER SECURITIES
Bonds and Notes
: 8 221,945
ik Utilities 162,889
Industrials 43,7153
Preferred Stoc :
ti es 180,000
Industrials 176,263
: Common Stocks
"_mlr';oadi ads - - 303,488,
A Utilities 238,483
Banks 33,750
i Insurance Companies : 123,857
il Industrials 3,610,604
i
% TOTAL $5.568!145
!
i
in
i

EYERN, FORYER, KINGETON B COLNM AN




NEW YORK

JANUARY 31,:1950 -

GRAHAM-NEWMAN CORPORATION

INVESTMENTS IN SECURITIES

NO, OF
SHARES DESCRIPTION OF SECURITIES

INVESTMENT COMPANIES

Freferred Stocks
25 Raliway & Light Securitles Co. A%
Cumulative Convertible Preferred

Common Ssocks
1,000 American Research & Development
Corporatlion
2,200 Carriers & General Corporatlion
14,500 Pacific Amerlcan Investors, Inc.
242 Railway & Light Securities Co,

HOIDING COMPANIES

Preferred Stocks
00 American & Foreign Power Co,
$6.00 Cumulative Preferred
12,400 Electric Bond & Share Co.
$6,00 Preferred (stubs)
3,405 Engineers Publlic Service Company
ex distributions (stubs)
987 Federal Light & Traction Co,

400 Queens Borough Gas & Electrlc Co.
6% Cumulative Preferred

Common Stocks
1,000 rex Holding Corporation

5,000 General Tin Investments, Litd.-
American Certificate for Ordinary
Capital
155 Georgia Railroad & Banking Company
2,000 Marine Midiand Corporation
10,000 Middle West Corporation
500 Mission Corporation
400 Mission Development Company
1,000 Transamerica Corporation

OTHER SECURITIES -~ BONDS

o o e = o

Pace
Amount

Rallrocads
Boston Terminal Co,:
$21,000, (First Mortgage 33% 2/1/1947
$6,000. (First Mortgage 4% 1/1/50( do
$96,000.Chicago,Terre Haute & Southeastern
Rallway Co.Income Mortgage
2-3/4% 1/1/1994 '

Forward

STERN, FORTER. KINGETON & COLEMAN

QUOTED

MARKET VALUE AT
JANUARY 31,1950

$6.00 Cumulative Preferred {stubs)

do o {Registered

Amount

$ 27,169.

24,500.
17,600.
47,125,

5,687,

$ 94,912,

48,400,
106,950,
647.
9,870.

26,200,

$192!067.

34,000,

5,938,
21,002,
18,000.
26,250,
23,250,

4,150.
16,375.

$148,965,

109,500.

15,840,

$185,340



INVESTMENTS IN SECURITIES

JANUARY 31, 1950

QUOTED

FACE DESCRIPTION OF SECURITIES MARKET VALUE AT
AMOUNT JANUARY 31,1950
OTHER _SECURITIES - BONDS (Continued) Amount
Railroads (continued)
Forward $185,340,
$50,000. The New York, New Haven & Hartrord
®.R.Co.General Mortgage Serles
"A" Income 43% 7/1/2022 23,375.
63,000. Rio Grande & Western Railway Co.
First Consolidated Mortgage
Series A 4% 4/1/1949 (stubs) 13,230.
$221, 945,
Utilitles
$100,000, Chicago City Railway Com
Pirst Mortga /§ 27
(ch) ( Stuba? 9,750,
460,000. Chicago Rapid Tranalt Company
Pirst and Refundlng Hort
Series "A" &% /1953 stubs) 15, 000,
First and Rerundins Mortgage
64% 7/1/1944 (stubs)
1,131,000, Metropolitan West Side Elevated
Railway Co. {Chicago):
Extension Mortgage 4% 7 /1938
(stuba} 57,964,
Extension Mortgage 4% 1/1/1958
(stubs)(C/D
145,000. Northwestern Elevated Railway
Company:
First Mortgage 5% 9/1/&1(stubs)
Pirst Mortgage 8,881,
(stubs? (c/m)
65,000, Southern Traction Compan
First & Collateral 5% 10 /1950
First & Collateral 5% 1ﬂ/1/1950 58,988,
Stamped
126,000. Union Elevated Railroad Company
First Mortgage 5% 10/1/1945
(stubs) 7,718,
5,000, Washington & Cannonsburg Reilway Co.
First Mortguge
741/1932 Stamped 4,588,
Firat Mortgage
5% 7/1/1932. Stamped Reglstered
$162,889,
Industrials _
American Maracalbo Company
50% Participation in Note for
$109,381.49 $_43,753. (x)

STERN. PCRYTER, KINGSYON & COLEW AN

.




INVESTMENTS IN SECURITIES
JANUARY 31, 1950

NO. OF .
SHARES DESCRIPTION OF SECURITIES

OTEER SECURITIES.PREFERRED STOCES

gtllities
10,000 Market Street Railway Company
Cumulative Prior Preferred 6%

Indugtrials
utocar Company: )
609 Cumilative Convertible Preferred
Series A - 5% ‘
100 Cumulative Convertible Preferred
Series C -
291 Cog;?rtible Preferred Series B

1,200 Avco Manufacturing Corporation
$2,25 Cumulative Convertible
Preferred

300 Cluett Pesbody & Co. 4% Cumulative
Convertible Znd Preferred

800 Gar Wood Industries, Inc. 4%

" Cumpulative Convertible Preferred

500 General Cable Corp. 4% Cumulative
Convertible 2nd Preferred

100 Mansfield Tire & Rubber Company
$1.20 Cumulative Convertible
Preferred

500 Murray Corporation of America

_ 4% Cumulative Preferred

700 Willys-Overland Motors Incorporated
$4,.50 Cumulative Convertible
Preferred Serles A

OTHER SECURITIES - COMMON STOCKS

Rallroads _

4,000 Montgomery & Erie Rallway Company
34%4* (Guaranteed by Erie
Railroad Company) .

13,500 Northern Paciflc Rallway Company

200  Vicksburg, Shreveport & Pacific

Rallway Company 5% (Guaranteed
by Illincis Central Railroad
Company )

ETERN, PORTER, KINGETON & COLEMAN

QUOTED
MARKET VAILE AT

JANUARY 31,1950
. Amount

$190;000.

10,500,

51,150.
23,850,
20,600,
14,000,

1,800,

18,3135,

36,050,
$176,263.

29,000,
254,813,

19,875,
$303,488,




INVESTMENTS IN SECURITIES
JANUARY 31, 1550

S R S o

Forward

STEMM, PORTIR. XKINGETON & COLEMAN

NO, OF QUOTED
SHARES ~  DESCRIPTION OF SECURYTIES JANUARY 31,1950
Amount
OTHER SECURITIES - COMMON STOCKS (Continued)
Utilitiea '
,655 Boston Elevated Rallway Company $ 82,675,
3,000 Federal Water & Gas Corporation
(stubs) 22,125,
300 Internaticnal Ocean Telegraph
Company _ 23,250,
1,230 Monongahela Street Rallway Company 55,965,
100 Pittsburgh & Birmingham Traction Co, 4,750,
106 Pittsburgh Incline Plane Company* 17,384.
1,000 Portland General Electric Company 24,875,
156 Suburban Rapid Transit Bireet ‘
Railway Compani 6,889,
400 United Public Uitllitien Corporation 600.
238,483,
Banks {“‘“'“““
5,000 Continental Bank & Trust Company $ 33,750.
Insurance Companies
800 American Surety Company 48,400,
800 Employers Group Associates 29,200,
700 Standard Accident Inaurance Company 26,883,
725 Universal Insurance Company 19,394,
123,857,
| Industrials $122.891
i 4,500 A, D, F. Company 6,325.
i 500 A, T. ¥. Incorporated 6,875,
i 500 Allied Kid Company 10,083,
: 3,550 American Arch Company Delaware
. 3,550 American Arch Company,Inc,New Ybrk; 74,106.
| 5,000 American Hawailan Steamship
b Company 207,500,
P 500 American Laundry Machinery Co. 10,188,
23,763 Atlantic Gulf & West Indies
Steamship Lynesg® 1,636,677,
1,200 Baldwin Locomotive Works 14,5850,
200 Bates Manufacturing Company 5,925,
12,600 Brewster Aeronautlical Corporatlion 1,008,
4,000 Buda Company 45,000,
1,500 Bunte Brothers 14,438,
100 Burd Piston Ring Company 800.
500 Colts Manufacturing Co, 21,750,
5,000 Consolidated Liquidating
Corporation 23,750.
557 Cramp Shipbullding Company 13,925,
1,000 Crowley Milner & Company 6,500,

$2,099,380.




INVESTMENTS IN SECURITIES
JANUARY 31, 1950

NO. OF ;
SHARES DESCRIPTION OF SECURITIES

OTHER SECURITIES . COMMON §1003§_(Continued)

Industrials (continued)
Forward

1,500 Rice Stix Inc, _

%231-6/15 Shuron Optical Company,Inc,
3,000 Stewart-Warner Corporation

800 Todd Shipyards Corporation

250 Tysr Rubber Company

4,595 Utica Knitting Company®
1,000 White Motor Company
1,100 R, C.Williams & Company, Inc,

(x) Evaluation by management.

MTERMN, FPORTER. KINGSTON & COLEMAN

QUOTED
MARKET VALUE AT
JANUARY 31,1

$3,267,900.

37,875,
9,648,
43,500,
24,450,
5,500,

178,056,
16,250.
7’ ‘25-

$35610!604.

*Represents investment in a non-controlled affiliate,
as defined in Investment Company Act of 1940, )
under which an issuer is an affiliate of one who
owns 5% or more of its outstanding voting gecurities,




GRAHAM-NEWMAN CORPORATION
NEW YORK
SECURITIES SHORT
JANUARY 31, 1950

NO. OF DRSCRIPTION COVER VALUE
SHARES OF SECURITIES JARUARY 31,1950
Amount

PREFERRED STOCKS-RAILROADS

500 -New York, New Haven %
- Hartford R.R. Co.
5% Series A $ 15,875,

HOLDING COMPANIES.PREFERRED STOCKS

3,200 ' American & Forelgn
Power Co, 2nd Preferred
Series A {$7.) Cumila-

tive 56,800,
COMMON STOCKS - INDUSTRIALS
2,800 Aveo Manufacturing
: Corporation 18,600,
2,000 Gar Wood Industries, Inc. 9,750,
400-70/100 Utah Fuel Co, 4,393

When Iasued

$106,418.

BYERN, PORTEN. KIKGKTON & COLEMAN




GRAHAM-NEWMAN CORPORATION

120 WALIL STREET
NEW YORK 5, N. Y.

NOTICE OF ANNUAL MEETING OF STOCKHOLDERS

- o em wm wm

To the Stockholders of Graham-Newman Corporation:

NOTICE IS HEREBY GIVEN THAT the Annual Meeting of Stockholders of
Graham-Newman Corporation will be held at the office of the Corporation
at 120 Wall Street, New York, N.Y., on Menday, april 9th, 1951, at
2300 P.M., for the following purposes:

(1) To elect seven Directors to hold office until the Annual
Meeting of Stockholders next ensuing after their election
and until their successors shall have been elected and
shall have qualified,

(2) To consider and vote upon a proposal to ratify the selection
of Messrs. Stern, Porter, Kingston & Coleman as auditors of
the Corporation for the Corporation's fiscal year ending
January 31st, 1952,

(3) To transact such other business as may properly come before
the meeting or any adjournment or ad journments thereof.

There will be laid before the meeting the Annual Report of the
Corporation, including financial statements fer the fiscal year ending
January 31st, 1951, in the form in which it was mailed to the Stock-
holders of the Corporation on March 2, 1951. Stockholders will not be
called upon to take any action in connection with the said Annual
Report. The minute book of the Corporation, containing the minutes of
all meetings of the Board of Directors since the last Annual Meeting of
Stockholders, will be available at the meeting for inspection.

The stock transfer books of the Corporation will not be closed,
but in lieu thereof, the Board of Directors has fixed the close of busi-
ness on March 30, 1951, as the record date for the determination of
Stockholders entitled to notice of, and to vote, at the meeting.

Each Stockholder who does not expect to attend in person is
requested promptly to date, f£ill in, sign and return the enclesed Form
of Proxy. This Proxy is solicited on beshalf of the Management of the

Company.

By Order of the Board of Directors,
EDWARD E. LAUFER,
Secretary,

New York, N.Y.
Mareh 30, 1951.

PLEASE SIGN AND RETURN THE ENCLOSED PROXY PROMPTLY, A SEIF-
ADCRESSED, STAMPED ENVELOPE IS ENCLOSED FOR YOUR CONVENIENCE,



PROXY STATEMERT

% k k k k Kk K Kk ok K

Annual Meeting of Stockholders
GRAHAM-NEWMAN CORPCRATION
To be held April 9, 1951

¥ k Kk ok k k Kk ok k X

This statement is furnished in connection with a solicitation by
the management of Graham-Newman Corporation (hereinafter called the
"Corporation") of proxies to be used at the Annual Meeting of Stock-
holders of the Corporation to be held at 2:00 P.M. on Monday, April 9,
1951, at the office of the Corporation at 120 Wall Street, in the City
of New York, N.Y., for the purpose set forth in the accompanying Notice

of Annual Meeting of Stockholders.

An _Annual Report of the Corporation was mailed to Stoékholders
on March 2nd, 1951. This report included financial statements for the

fiscal year ended January 31, 1951, Such report is not to be incorpo-
rated in this Proxy Statement by reference and is not to be deemed to

be a part of the proxy soliciting material.

At the close of business on March 30, 1951, there were 5,000
shares of capital stock of the Corporation outstanding. Each of such
shares held of record on March 30, 1951 is entitled to one vote.

If the enclosed Form of Proxy is executed and returned, it may,
nevertheless, be revoked at any time in so far as it has not been

exercised,

A, Election of Directors.

Seven Directors are tc be elected, each to hold office until the
annual meeting of Stockholders next ensuing after his election and until
his successor shall have been elected and shall have gqualified. It is
the intention of the persons named in the enclosed Form of Proxy to
nominate and vote such proxy for the election of the following perscns,
all of whom are candidates for re-election:

Benjamin Graham Robert J. Marony Williem K. Jacobs,dJr.
Jerome A, Newman Elias Reiss David L. Dedd
Sylvan E., Weil

In the event of the inability of any of such nominees to accept
nomination or election, it is the intention of the persons named in the
enclosed Form of Proxy to vote such proxy for the election of such
other person as Director as they may in their discretion determine.

-2 -



B. Information sbout Nominees for Election as Directors.
Number of Shares
Graham-Newman
Served Corporation
Continu- Common Stock
ously Beneficially
as a Owned Directly
Principal Occupation Director and/or Indirectly
Names or Emplovment Since on_March 9, 1951
Benjamin Graham President,
Graham~Newman Corp. 1936 (1) 92
Jerome A. Newman Vice President and
reasurer, Graham-
Newman Corporation 1936 (2) 207
Robert J. Marony Consultant for
Chicago, Milwaukee,
St. Paul & Pacific RR 1936 (3) 61
Flias Reiss President
Reiss Factors Corps 1936 (W) 87
Wo. K. Jacobs,Jr. Financial Counsel 1940 (5) None
David L. Dodd Professor of Finance,
Columbia University 1944 (6) 34
Sylvan E. Weil Former Member of
New York Stock Exchange
Retired 1944 (73 30
(1) Mre. Graham owns 12 shares. I?L
56
(2) Mrs. Newman owns 159 shares. " 7o
(3) Mrs. Marony owns 21 shares. ng[fz?
(4) Through a ccrporation wheolly owned by Mr. and Mrs, Reiss,ﬁijimg . .
Mrs. Reiss, individually, owns 1€ shares. STy Jo.s
(5) Mrs. Jacobs owns 50 shares and is a life tenant of a trust owning
60 shares in which Mr. Jacobs has a contingent beneficial interest.
Trust funds of which Mr. Jacobs is co-trustee, a charitable corpo-
ration of which he is an officer and director, and various clients
(including Mrs. Weil) own in the aggregate in excess of 15% of
the outstanding stock.
(6) Mrs. Dodd owns 56 shares.

(7)

Mrs. Ruth Alice N. Well (Mrs, Sylvan E. Weil) owns 150 shares.

- 3 -



¢. Remuneration and Other Transactions with Directors,
Nominees, Officers and Others

Capacity Salaries Pension
in which for Retire-
Remunera- Fiscal Year ment and
Name of tion was ended Shares in Similar
Individual Received Jan. 31, 1951 Profits Payments
Benjamin Graham president, 425,000 $55,214.85 (1) None
\ Graham-Newman
Corporation.
Jerome A. Newman Vice President $25,000 $55,21%,85 (1) None

and Treasurer,
Graham-Newman
Ceorporation.

No other Director or officer of the Granam-Newman Corporation
received remuneration in excess of $25,000. for the fiscal year ending
January 31, 1951.

All persons, as & groub, who were Directors or officers of the
Corporation: '

Sslaries of Directors and Officers as such 4 69,607.31
Additional compensatlion btased on profits 110,429.70

$180,037.01 (2)

(1) Of these amounts 588 ,343.76 1s payable sfter JanuiTy 31, 19952
Total amount shown is $23,242,30 more than that received in
the previous fiscal year.
(2) Represents an jncrease of $55,591.92 over preceding yeaT.

D, Selection of Independent Public Aecountants.

pursuant to the Investment Company Act of 1940, those members of
the Board of Directors of the Corporation who are not Officers or em-
ployees thereof have selected Messrs. Stern, Porter, Kingston & Coleman
as the firm of independent public accountants to audit the accounts and
to report on the financial statements of the Cerporation for or dur ing
‘the year ended January 31, 1952, This firm has been the independent
public accountants feor the Corporation since January 31, 1939. This

selection will be submitted for ratification or rejection at the Annual
Meeting .

E. Other Matiers.

The management KnNows of no other matters which are to be brought
before the meeting. However, if any other matters, not now krnown or
determined, properly come pefore the meeting, it ;5 the intention of
the persons named in the enclosed Form of Proxy to vote such proxy 1in
sccordance with thelr judgment on sauch matters. '

-PL}'-
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All proxies received will be voted in secordance with the lnstruc-
tions ahd specifications contained therein, as regards selection of

auditors and other matters.

¥, Expenses.

The cost of preparing, assembling and malling
tion with this solicitation of proxies will be borne by ¢

and will not exdeed $100.

material in connec-
he Corporation,

Very truly yours,

Benj. Graham,
pPresident.

March 30, 1951.



GRAHAM-NEWMAN CORPORATION
120 WALL STREET
NEW YORK 8, N. Y.

March 2,1951

To the Stockholders of Graham-Newman Corporation:

Submitted herewith are financial statements of the
Corporation covering the flscal year ended January 31,1951.

The appended balance sheet indicates a net asset value
of %1,232.48 per share on January 31,1951, compared with
$1,065.73 per share on January 31,1950,

As approved by the stockholders on April 10,1950, the
number of authorized and issued shares of the Corporation
was reduced from 50,000 to 5,000, by the issuance of on
new share for ten old shares. ‘

A final dividend of $27.1L per share out of the earn-
ings for this fiscal year was declared on February 21,1951,
payable on March 28,1951, The total amount of dividends
declared applicable to the earnings for the fisecal year end-
ed January 31,1981, aggregated $1'?.1h per share, consisting
of the quarterly dividends of $12.50 per share pald in Aporil,
July and October 1950 and in January 1951, a dlvidend of
%?0.00 ver share pald in December, 1950, and the dividend of

Iy

27.1L payable March 28,1951,

Of the total dividends of $1L47.1) per share, $127.28
per share has been designated as capital gain dividends pur-
suant to Section 362 of the Internal Revenue Code, and $19.86
per share represents ordinary income,

In the future, the Corporation will follow the practlca
of taking regular dlvidend action in March, June, September
and December. .

The overall =zain for ths fiscal year, .Ancluding the net
increase in unrealized appreciation was $286.75 per share, or
26.9% on the asset value of the shares at the beginning of the
flscal year. Net realized profits for the year, wilthout re-
flectinz the lncrease in unrealized appreciatlon, amounted to
$128.35 per share. The total distributions made for the year
exceed such net reallzed profit for the following reasons:
(a} a net amount of 315.11 per share representing reserve for
officers'! compensation 1s not tax deductible untii pald; and
(b) a net amount of 33.&9 per share represents an adjustment
" between dividend income accrued and received durins the year.



- D -

The indicated asset value on February 17,1951, was ap-
proximately $1257.00 per share.

The financial statements have been reviewed by Messrs,
3tern, Porter, Kingston and Coleman, lndependent public accoun-
tants, whose certificate 18 set forth herein.

The proxy statement for the annual meetinz of stockholders
which will be held on April 39,1951 will be mailed to the stock~-
~holders on or about April 1,1951.

By Order of the Board of Directors,

Beﬁj. Graham,
President

Jerome A. Newman,
Vice~President & Treasurer



STERN, PORTER, KINGSTON & COLEMAN

CERTIFIED PUBLIC ACCOUNTANTS

55/:%:%}9}24«’ Niear %/7 A

MURRAY siLlL 2- 8075

To the Board of Directors and Stockholders
of Graham-Newman Corporation:

We have examined the Balance Sheet of Graham-Newman
Corporation as at January 31, 1951 and the related statements of
Profit and Loss and Changes in Net Assets for the fiscal year ended
January 31, 2951, have reviewed the system of internal control and
the accounting procedures of the company and, without making a de-
tailed audit of the transactions, have gxamined or tested accounting
recorda of the company énd other supporting evidence by methods and
to the extent we deemed approprliate and in accordance with generally
.éccepted étandards applicable in the circumstances,

In our opinion, the accompanying Balance Sheet and rélated
statements of Profit and Loss and Changes In Net Assets, subject how-
ever to the notes appended thereto, present falrly the position of |
Graham-Newman Corporation as at January 31, 1951 ard the results of
its operations fdr the fiscal year then ended, applled, except for the
chahge noﬁed in Note D to the Financial Statements, which change ve

approve, on & basls consistent with that of the preceding year,

STERN, TER KINGSTON &
Certified Public Accoun ts

New York, N, Y.
February 23, 1951.



GRAHAM-NEWMAN

. NEW .
BALANCE
JANUARY 31,
A 8 8 E T 8
CASH IN BANKS $ 74,250.11
DEPGSITS WITH BROKERS $212,206.12
DUE FROM BROKERS FOR SECURITIES PURCHASED 28,426,132 240,632.25
INVESTMENTS IN SECURITIES-AT MARKET VALUE (Note A) 7,204,634.00
(Cost $5,391,381.77)
OTHER ASSETS
Dividends recelvable 35,825.01
Interest receivable 1,750.00
Deposits and sundry recelvables 2,942,860
Furniture and fixtures 4,492.43 13,010.04

$7,532,526.40

ETIRN, FORTER, KINGSTON & COLEMAN



CORPORATION
YORK
SHEET
1951

LIABILITIES AN CAPITAL

NOTE PAYABLE - BANK (secured)

SECURITIES SHORT - AT COVER VALUE (Note A)
(Net proceeds of sales $222,145.85)

DUE TO BROKERS
Deposit to cover securitfies loaned
For securlties purchased ’

SUNDRY PAYABLES AND ACCRUALS

$  44,000.00

52,440.,00

DUE TO OFFICERS (Benjamin Graham and Jerome A, Newman)

for additional compensation (Note B)
" of which-payable currently
payable in annual installments
(1952 to 1955)

- PROVISION FOR ADDITIONAL CONTINGENT COMPENSATION

34,874.96
126,710.82

OF OFFICERS (Benjamin Graham and Jerome A.Newman)

On increase in unrealized appreciation of

investments subsequent to January 31,1948 (Note B)

NET ASSETS APPLICABLE TO CUTSTANDING CAPITAL STOCK

Capltal Stock:

Authorized, issued and -outstanding-

5,000 shares of no par value-
stated value $500.00 per share
Capital Surpius
Earned Surplus
Total Capital Stock and Surplus

Unreallzed appreclation of Investments after

deducting provision for related additional

contingent compensation of officers
Total, as above

(equivalent to $1,232.43 per share)

2,500,000,00
2,180,500.31
41,718,80

1,722,219.11

1,440,1%8,498

$6,162,398,09

$ 525,000.00
240,989.,00

76, 440,00
11,883.43

161,585.78

354,230,110

6,162,398.09

$7,532,526,40




GRAHAM-NEWMAN CORPORATION
NEW YORK
PROFIT AND LOSS STATEMENT

FOR THE FISCAL YEAR ENDED JANUARY 31, 1951

STATEMENT OF INCOME AND EXPENSES -
{excluding galn or 10ss on investments)

Income
Dividends - $218,182.30
Interest on 1nvestments : ) 6,304.10
Total 224,486,40
Expenses :
Salaries of off'icers:
BenJamin Graham iﬂote B; $ 25,000.00
Jerome A, Newman (Note B 25,000,00
Other 19,607.31
Other: '
Office salaries ‘ 13,181.25
Executive commlitiee fees 8,850.00
Directors' fees 1,225.00
Rent and light 3,146,90
Telephone and telegraph 1,382.28
Insurance 315.35
Taxes (other than Federal income tax) 7,580.85
Legal and auditing 8,625.00
Custodian fees . 2,989,57
General expense- 5,235.68
Depreclation 1,555.42
Payment to widow of deceased officer 7,500.00
Total 131,204.61
Interesgt paild ' 4,650,800
Total Expenses (exclusive of additional

compensation of officers) 135,855.41

Net Income, excluding galn or loss on investments-
before deducting additional compensation of officers

and provision for Federal 1lncome tax £8,630.99
NET REALIZED GAIN ON SALE OF INVESTMENTS 6635,517.51
Amount realized 2,566,555.09
Cost : 1,903,037.58
NET INCOME, befqQre deducting additlional compensation
of offlcers and provision for Federal income tax 752,148.50
Deduct
Additional Compensation of Offilcers (Note B)
Benjamin Graham $55,214.85
Jerome A, Newman 55,214.85 110,429.70
Provision for Federal income tax (Note C} — None 110,429,70
NET INCOME FOR THE FISCAL YEAR ENDED JANUARY 31, 1951 £41,718,80
ADD~INCREASE IN UNREALIZED APPRECIATION (Note A) 990,030.99
At January 31, 1950 804,378.09
At January 31, 1951 1,794,409.08
Deduct-Provision for related :
addltional compensation of officers 198,006,20 792,024,798

NET INCOME FOR YEAR = including Increase in
unrealized appreciation $1,433,743,.59

Equivalent to {on 5,000 shares new stock) to $286.75 per share

ETERN. PORTER. KINGSTON & COLEMAN



GRAHAM-NEWMAN CORPORATION
NEW YORK
STATEMENT OF CHANGES IN NET ASSETS

© FOR THE FPISCAL YEAR ENDED JANUARY 31, 1951

_ PER SHARE®
NET _ASSETS AT JANUARY 31, 1950 : $5,328,654.50  $1,065.73
ADD: -

Net Income for fiscal year ended January 31, 1951:
Nes Income, excluding gain or loss on investments $ 88,630,989
" {before deducting additional compensation of officers)
Ret Reallzed Galn on sales of Investments 663,517,531
Total 752,148.50
peduct-Additional compehsatlon of officers {Note B) 110,429.70
Net Income for year ) 541,718,80 128,34
Increase in Unrealiged Appreciatlon of Investments 990,030,98
Detuct~Frovision for related additlonsl contingent compensatlon
of officers (Note B) 198,006.20 792,024.79 158,41
TOTAL _ 6,762,398.09 1,352.48
DEDUCY.DIVIDENDS PAID Per
Share . No.of shares
Aprii 15, 1950 $ 1.25 on 50,000 shares(x} 62,500.00
July z8, 1950 12,50 ° 5, 000 u . 62,500.00
Ootober 28, 1850 iz.50 * * " 62,500.00
December 27, 1950 70.00 * " " 350, 000,00
January 26, 1851 12,580 ” " " 62,500.00
Potal 600,000,000 120.00
NET ASSETS AT JANUARY 31, 3951 $6!162!393.09 $1,232.48
* per share smounts have been computed on basls of 5,000 shares new astock cutstanding
at January 31, 1951
{x) 50,000 shares old stock outptanding prior to recapitalization,
ABALYSIS OF CEANGES IN NET ASSiTS
Capital Capltal Farned Unreallized .
_ Total Stock Surplus Surplus Appreelation{x)
NET ASSETS AT JANUGARY 31, 1850 $5,328,654,50 $2,500,000 $2,180,500,32 -Q- $ 648,154.19
ADD: -
Ket Income for year 641,718,800 $641,718,80
Increase in unrealized appreciation for year,
less provision for related additional con. : .
tingent compensation of officers 792,024.73 . 792,024.79
TOTAL 6,762,398.09 2,500,000 2,180,500.31  641,718,80 1,440,178.98
DEDUCT - Dividends Paid 600,000,00 600,000.00
BALANCE-NET ASSETS AT JTANUARY 31, 1951 $6,162,398.09 $2,500,000 $2,180,500.31 4 41,718,.80 $1,440,170.98

{x) the amounts shown in this column rTepresent the balance of unrealized appreciasion,
agseﬁrgeducting the provision for related additional contingent compensation
of officers. '
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GRAHAM-NEWMAN CORPORATION
NEW YORK
NOTES TO FINANCIAL STATEMENTS
JANUARY 31, 1951

NOTE A - VALUE OF TNVESTMENTS-UNREALTZED APPRECIATION OF INVESTMENTS
Tnvestmwents have been evaluated at thelr quoted market values as at

January 31, 1951.

The unreallzed eppreclation of investments at J?nuary 31, 1951 1is
represented as followa:

Value &t Unrealized
Cost Jan., 31,1951 Apprecistion
Investments in securities $5,391,381.77 $7,204,634. $1,813,252.23
Securities short £222,145,.85(=a) £40,989.(b) 18,843,115
Net securities position $5,169,235,92 $6,963,645, 1,794,409.08
{a) proceeds of sales (b) cover value
The unrealized appreclation at January 31, 1950 was 804,378.089

and the increase in unrsslized appreclation for the year was $ 990,030.99

The- investment in Atlantlc Gulf & West Indies Steamship Lines {AGWT)
common stock has been valued at its gquoted market value on the New York
Stock Exchange as at January 31, 1951 and upon thet basis shows an unreallzed
appreclation at that date of $932,697.50, of which $424,765, represents ap-
preciation during the current year. Unrealized appreclation is therefore

represented as follows:

Increase in Totsl
Unrealized Appreclation Unrealized Apprecistion
during year at Jan. 31, 1951
AGWI Commcn Stock $424,763,00 $ 932,697.50
Other Securlties 565,267.99 861,711.58
Total $990g030.99 $1,794,409,08

Effective control of AGWI was acquired by Jerome A. Newman, by virtue of the
control by him or power to influence a majority of the outstanding stock of
that company, including the holdlngs of Graham-Newman Corporatleon., There
have recently been only occeslonal transactions in AGWI common stock on the

"New York Stock Exchange.

Current values of investments at January 31, 1951 are based upon
market quotations, and are not intended &s representations of the amounts
which may actually be reaslizable upon sale of these securitles.

oT - i
The President snd Treasurer each receive & salary at the rate of

$25,000, per annum and additional compensation, computed upon an annusal
basls, of 10% of the excess of the netl reallzed income (less the net unreal-
1zed depreciation, if any, in value of investments) over an amount equivalent
to $10,00 per shere per quarter (equivalent to $1,00 per share per quarter on
the old stock outstanding prior to the change in capitalizetion} -~ such add-
itional compensation as to each beilng limited to 12 of the excess of div-
tdends actually pald over an amount equal to $410.00 per share per guarter.
The additlional compensation is cumulative from February 1, 1948 and 1s pay-
able in five equal annual installments within 60 days of the close of the
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NOTES TC FINANCIAL STATEMENTS
JANUARY 31, 1951
{ COCNTINUED)

NOTE B - COMPENSATION OF OFFICERS (Continued)

respective years. In the event of death of either officer or the termina-
tion of hils tenure of office, additlonal compensation will be paysble to
such officer, or to his estate, in an amount equal to 10% of the increase
In unreelized appreclation subsequent to Jenusry 31, 1948, less an zmount
equal to $10.00 per share per guarter on the stock presently outstanding
(or the equivalent thereof on the old stock), to the extent that such
smounts had not previously been taken into considerstion in computing add-
itional compensation. -

NOTE C - TAX STATUS

The company is & "regulated investment company” under the Internal
Revenue Code, and as such 1s subject to Federal income tex at 25% of the
excess of its net long term capitel gain {less ita net short term capltal
loss, 1f any) over the smount distributed as dividends which are designated
by 1t as "capital gein dividends™, and, in respect of the excess of its
other net income over the amount of the dividend distributicns therefrom -
st 23% of such undistridbuted net income up to $25,000. and 424 of the excess
over that amount. By resson of the fact that deduction 1s teken on the
company's tax return of additional compensstion to officers only to the ex-
tent that such additional compensation is currently peyable (see Note B)
the net income to be shown on the compeny's tax return will be gsubstentially
in excess of the amount of dividends pald during the year. The company has
however the right under the Internal Revenue Code to offset agalnst this
amount the first dividend to be declared during the current year. The cowp-
any has in prior years paid dividends in an amount which resulted in leaving
no corperate taxable ‘income, and intends to follow this prectice in the
future, No provision for Federsl income taxes has therefore been made
either in respect of the net income for thbe current year or in respect of
unrealized appreciation at January 31, 1951.

NOTE D - TNCOME FROM DIVIDENDS

Under the company's present sccounting practice dividends received
are teken Into Income as of the dates upon which the related stocks are
quoted ex-dividend. 1In the prior fiscal year (ended January 31, 1950) the
amount reported as income from dividends Included also dividends of =pprox-
imately $18,000. which were actually recelved during that year but which,
upon the ex-dividend basis representing the company's present eccounting
practice, would have been included as income for the preceding year.

NCTE F - CHANGE IN CAPITALIZATICN

Pursvant to resolution of the board of directors adopted March 15,
1950 end approved by the stockholders at thelr annusl meeting April 10, 1950,
the suthorized capltal stock of the company was changed

from 50,000 sheres of no par velue, with a steted value
of $50.00 per share

to 5,000 shares of no par value, with & ststed value
of $500,00 per share

the newstock being issued in exchange for the old stock in the ratio of

1 share of new stock for each 10 shares of old stock. Sultable provisions
vere made for the acquisition and re-sale cof fractionel shsras of the new
stock,

ETERN. PORTER, KINGSTON & COLEMAN



NOTES TO FINANCIAL STATEMENTS
JANUARY 31, 1951
( CONTINUED)

NOTE F - SUPPLEMENTARY INFORMATION

The aggregate dollar amounts of purchases and sales of 1nvestment
securities, other than United States Government securities, made during
the year were as follows: ‘

Cost of securities purchased $2,590,045.57
Proceeds of ssales of securitles 2,741,876,07
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GRAHAM-NEWMAN CORPORATION
NEW YORK
INVESTMENTS IN SECURITIES
JANUARY 31, 1951

SUMMARY

MARKET VALUE AT
JANUARY 31, 1951

INVESTMENT COMPANIES

Common Stocks $ 26,000
HOLDING COMPANIES . P
Preferred Stocks ' 422,750
Common Stocks _ 227,084
OTHER SECURITIES
Bonds
Railroads 284,923
Utilities : 46,314
Preferred Stocks )
Uelilities 57,987
Industrial 505,988
Common Stocks
Rallrocads 208, 950
Utilitles 136,973
Banks ' 25,000
Insurance companles 104,997
Industrial 4,456,668

TOTAL $7,204,634
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QRAHAM-NEWMAN CORPORATION
NEW YORK
INVESTMENTS IN SECURITIES

JANUARY 31, 1951

NO. OF ) : MARKET VALUE AT
SHARES DESCRIPTION OF SECURITIES JANUARY 31,1951

INVESTMENT COMPANIES

Common Stocks
1,000 American Research & Development
Corporation $_26,000

HOLDING COMPANIES

_‘_ PR Preferred Stocks :
Z,000 American. & Forelgn Power Co.lInc.
$6.00 Cumulative Preferred : 154,000
+ 3low 25 000 Electric Bond & Share Co, $6.00
Preferred (atubs) 268,750

$422,750
Common Stocks -
3,405 Engineers Public Service
Company (stubs) 579
5,000 General Tin Investments, Ltd.-
American Certificates for

4+ { oo Ordinary Capital - 7,80C
800 QGeorgia Railroad & Banking Company: 109,600

2,000 Marlne Midland Corporation _ 19,500

10,000 Middle West Corporatlon ' 2,500

+ L 5os 18,500 Pacific American Investors, Inc. 77,700
500 Transamerlca Copporation 9,405

$227,084

OTHER SECURITIES - BONDS

Face
Amount
Rallroads
¢ Boston Terminal Com;an/ /
T VIR 294 M Pirst Mortgage 3% 2/1 19473 0.000
Ay e 6 M  First Mortgage 4% 7/1/1950 210,

. Denver & Rioc Grande Western Rallroad:
- Y™ gesom T 5% 8/1/1955 {stubsg - 2,187

443 M 5% 4/1/1978 (stubs 12,738
$284,923
Utilities T
$100 ¥ Chicago City Railway Company First
Mortgage 5% 2/1/1927 (stubs) 4,500

Chicage Rapid Transit Company:
$ 88 M First and Refunding Mertgage
Series A 6% 7/1/1953(stubs) 7,500
311 M First and Refunding Mertgage
Series A 637 7/1,1944{stubs)

$1,131 ¥ Metropolitan West Slde Elevated
Railway Co.(Chicago) Extension
Mortgage 4% 7/1/1938 {stubs) 26, 861

Forward _ $ 38,861

ETEgN. PORTER, KINGSTON & COLEMAN



INVESTMENTS IN SECURITIES
JANUARY 31, 1951

MARKET VALUE AT

DESCRIPTION OF SECURITIES ANGARY 31 195

OTHER SECURITIES-BONDS (Continued)

Face
Amount

Utilities (continued) - Forward . $ 38,8681

$145 M Northwestern Elevated Railrsad
Company First Mort%age

5% 9/1/1941 (stubs 3,988
$126 M Union Elevated Railroad Company
First Mortgage S% 10/1/1945
(stubs) 3,465
$.46,314
No.of
Shares
QTHER SECURITIES.PREFERRED STOCKS
dtilitles
987 Federal Light & Tractlon Company _
$6.00 Cumulative Preferred 10,487
10,000 Market Street Railway Company 6%
Cumulative Prior Preferred (X) ’ 47,500
$.57,987
Industrial )
200 American Woolen Co., Inc. $4.00
* Low Cumulative Convertible
Freferred 18,000
Autocar Company:
609 5% Cumulative Convertible
Preferred-Series A
291 54 Convertible Preferred 15,125

Series B
100 S€ Cumulative Convertible
Preferred-Serles C

1,200 Aveo Manufacturing Corporation
$2.25 Cumulative Convertible
Preferred 59,400
300 Cluett Peabody & Co. 4% Cumu-
lative Convertible Second
. Preferred 27,375
- L §D* 2,500 Edison 011 Company Preferred. 250, 000
200 Gar Wood Industries, Inc.4i%
Cumulative (onvertible
Freferred 6,450
500 General Cable Corporation 4%
Cumulative Convertible

Second Preferred 16,875

500 Murray Corporatlion of America
4% Cumulative Preferred . 24,563

—t | 100 Thomas G. Plant Corporation 7%
T Cumulative First Preferred ' 3,000

Forward $420,788
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INVESTMENTS IN SECURITIES
JANUARY 31, 1951

NO. OF , _ MARKET VALUE AT
SHARES DESCRIPTION OF SECURITIES JANUARY 31,1951

_OTHER SECURITIES-PREFERRED STOCKS (Continued)

Industrial (continued) - Forward $420,788
-+ i? 3 500 United Alir Lines, Inc. 434
. Cumulatlve Convertibie
Preferred ) 58,500
7 400 United States Leather Company
+ Yo $3.00 Class A Convertibie
Preferred 26,700
$505!988
OTHER SECURITIES-COMMON STOCKS
Rallroads
4,000 Montgomery & Erie Raillway Company
(33%-guaranteed by Erie
Railroad Company§ (x) 32,000
= 2 1e* 22,600 Northern Pacific Rallway Company 807,950
1,000 Southwestern Railroad Company 10,000
$909, 950
Utilities -
7,000 Boston Elevated Railway Company 44,625
el { 5. 3,500 Eastern Utilitles Associates-
. Gonvertible ' 50,188
300 International Ocean Telegraph
Company 25,500
2,000 Puget Sound Power & Light Company 36,000
400 Unlted Public Utilitiles ' :
Corporat;on 660
$136,973
Banks
5,000 Continental Bank & Trust
Company (N. Y.) $ 25,000
Insurance Companies
400 American Surety Company 22,500
800 Employers Group Assoclates 29,000
+ 1o% 1,000 Standard Accident Insurance
Company 54,375
. 725 Universal Insurance Company 19,122

BTERN. PCRTER, KINGETCN & COLEMAN
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INVESTMENTS IN SECURITIES
JANUARY 31, 1951

NCG. OF
SHARES DESCRIPTION OF SECURITIES

OTHER SECURITIES-COMMON STOCKS (Continued)

Industriale
-+ 7 oe 700 Adam Hat Storesg, Inc.

500 Allied Kid Company

3,550 American Arch Company (Delauar*)

3,550 American Arch Company,Inc, I

{New Youric).

500 American Hardware Corporation

5,000 American Hawalian Steamship

. Company
# % ¥es’ 2,500 American La France Foamite
Corporation ’
*-!?*"" 34:2‘:;’ 800 American Laundry Machinery
Company

23,763 Atlantic Gulf & West Indies
Steamship Lines (X)

= TS 1,800 Baldwin-Lima-Hamllton
T Corporation
12,800 BPBrewsfter Aercnautical
Corporation
¢ /¢ e 1,000 Brunswicke Balke Collander Co.
4,000 Buda Company
F o 2,100 Bunte Brothers

1,250 Cleveland Worsted Mills Company
5,000 Consolidated Liquidating
Corporation .

4,700 De Vilbiss Company
1,700 Diamond T. Motor Car Co.

500 Easy Washlng Machine Corporation-
Class B
2,300 Edison 011 Company
5,700 Equitable Office Building
Corporation

11,500 Fajardo Sugar Company
600 Foster Wheeler Corporation
1,200 Franklin Rallway Supply Company

T 700 Gisholt Machine Company
li:g 300  Grinnell Corporation
800 Harnischfeger Corporation
600 Hercules Motors Corporation
1,000 Howe Scale Company

) 500 Jenkins Brothers. (non-voting)
f 3»)* 1,300 Jones & Lamson Machine Co,

Forward

STERN, PORTER, KINGSTON & COLEMAN

MARKET VALUE AT
JANUARY 31,1951

$ 3,325
11,562

19,525
10,500
230,000
33,125
20,000
2,061,440

25,650

22,500
54,000
24,938

162,500

13,125

78,138
31,663

6,438
2, 300

39,900

294,688
27,450
15, 750

13,825
13,275
26,400
12, 900

4,750

10,0862
43,550

$3,313,279























































































































































































































































































































































































































